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Transfers, Rollovers and Direct Rollovers

We request you sign in by 8:20 and 12:20 as this allows an efficient start of
the webinar.

The Audio Portion of this presentation is available either by phone or by using
the speakers and microphone on your PC. The phone number is provided to
you in the confirmation from CWF and again at the time you join the meeting.

You will need the access code that was emailed to you in the confirmation
from CWF. The confirmation code is 9 digits in length e.g. 123-456-789.

You will also need the Audio Pin # which is shown to you at the time you join
this meeting.

If you need assistance re-connecting please call
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Overview of the Webinar

Goals —

* Understanding role and duties of the IRA custodian/trustee
 Understand the role and duties of the IRA owner
 Learn basics to prevent unwanted situations

* Learn basics to assist your customers



Duties and Responsibilities with Respect to Rollovers & Transfers

1. The Individual
2. The IRA custodian
3. The 401(k) trustee & advisers

Rollovers and Transfers are complicated for many reasons. Many Rollover laws.



Rollover Statistics




Sources of Estimated Total U.S. Retirement Plan

Assets, June 30, 2021
(Total 37.2 Trillion)

Federal, State and Local Private Defined Benefit

Government

3.5 Trillion
7.5 Trillion 9.4%

20.1%

Private Private Defined

Insured Contribution

(including

2.6 Trillion 401(k)s)
7.0%

10.4 trillion

28.0%

RAS (401(k) 7.3)

13.2 Trillion
35.5%

Data are estimated.



IRAs and Pension Plans are important

Rollovers from 2016-2020 are estimated to be 2.4 trillion.
Annually the average is $400 billion.

Average Rollover is $92,000 - $110,000



Traditional IRAs _Session # 1 Establishing and Contributions

End-of-Year Fair Market values for IRAs for 2020
Tax Year 2020 IRA Statistics - What at the FMVs of the four (4) IRA types

IRA No. of IRAs %  Average

Type Taxpayers* FMV of Total Balance
Traditional 50,723,742 $10,721,941,736,000 84.70% $211,379
Roth 23,604,965  $1,233,129,905,000 9.74%  $52,240
SEP 3,077,669 $537,090,232,000 4.23%  $174,512
SIMPLE 3,249,774 $169,041,120,000 1.33%  $52,016

Total 64,950,758  $12,661,202,993,000 100.00% $194,935
* Note a taxpayer may have multiple IRAs.

Observations - FMV

1. There was 12.66 trillion in IRAs as of 12/31/2020. 94.4% was in traditional IRAs and Roth
IRAs with 84.9% in traditional IRAs and 9.74% in Roth IRAs.

2. The average IRA balance is $194,935.

3. The average balance of a traditional IRA is $211,379.

4. The average balance of a SEP-IRA is $174,512.

5. The average balance of a Roth IRA is $52,240.

6. Assuming an average tax rate of 25%, the U.S. Treasury looks to collect taxes of $2.857
trillion.

7. In general, the funds in traditional IRAs, SEP-IRAs and SIMPLE-IRAs are taxable when
withdrawn, but the funds withdrawn from a Roth are generally not taxable.



Traditional IRAs _Session # 1 Establishing and Contributions

Annual and Rollover contributions — 2020

What contributions were made for 2020 to the four IRA types
IRA Number of IRAs/ Contribution Average

Type Taxpayers* Amount Contribution
Traditional 4,961,960 $22,134,356,000 $4,461

Roth 9,210,723 $32,982,423,000 $3,581

SEP 1,079,797 $16,493,166,000 $15,274

SIMPLE 2,065,357 $11,552,433,000  $5,593

Total 16,478,290  $83,162,378,000 $5,047
* Note a taxpayer may have multiple IRAs.

What rollover contributions were made for 2020 to the four IRA types

IRA Number of IRAs/ Contribution Average Rollover
Type Taxpayers* Amount Contribution
Traditional 5,281,143 $594,816,630,000 $112,030
SEP 63,882 $5,366,503,000 $84,067
SIMPLE 18,519 $651,779,000 $35,195

Roth 700,965 $17,541,973,000 $25,026
Total 5,659,901 $618,376,885,000 $109,256

* Note a taxpayer may have multiple IRAs.

10



The Traditional IRA Life Span

Contributions

Deductible
Non-Deductible

J

Transfers

* From another traditional IRA

* From a SEP IRA
* From a SIMPLE IRA

Rollovers

* From IRA / SEP / SIMPLE
* From 401(k) / 403(b) plans

Custodial or Trust
Account Earnings

within Account are
not Taxed

Distributions
Accountholder
Before Age 59%

Age 59% to 70% and
older

Beneficiaries

Original

Subsequent

In general, the
accountholder or
beneficiary will include

the distribution in
income and pay tax.




The Roth IRA Life Span

Distributions

Income earned will be tax-free
or taxable

Accountholder

A Before Age 59%

Age 59% to 70% and older
Contributions

Non-Deductible Beneficiaries

Original

Subsequent

Transfers In general, the accountholder

e From Another Roth IRA or beneficiary will not include
the distribution in income and

Rollovers pay tax

* From Another Roth IRA

* From taxable portion of 401(k)/403(b)

* From non-taxable portion of 401(k)/403(b)

* From Designated Roth of 401(k)/403(b)
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Transfers and Rollovers are exceptions to the
general tax rule that a distribution is taxable and
must be explained on a person’s tax return

Transfers Rollovers

There is no taxable event when a A rollover transaction is a

non-reportable transfer occurs. reportable event, butitis a
non-taxable event

Transfer Plan to Plan
Rollover Plan to Person to Plan

Direct RolloverPension Plan to IRA fbo person
Looks like a transfer but it is not a transfer, It is Reportable

Reportable means — Form 1099-R and Form 5498 are to be prepared

Direct Payment IRA to Non-IRA Plan
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Transfers and Rollovers are exceptions to the
general tax rule that a distribution is taxable

Purpose of Rollovers
and direct Rollover
to a traditional IRA  — Continue the Tax deferral

Purpose of Rollover
and direct Rollover - (1) Continue the Existence of the Roth IRA

to a Roth IRA (2) A method to make a Roth IRA conversion
Contribution

14



Transfers and Rollovers are exceptions to the
general tax rule that a distribution is taxable

Purpose of a transfer - Change who is the custodian/trustee
Change the type of investments

15



Transfers, Rollovers and Direct Rollovers

Overview

An individual will, at times, find it advantageous to move his or her funds from an eligible retirement Plan
(ERP) to another ERP or traditional IRA, Roth IRA, from a traditional IRA to another traditional IRA or to an ERP,
from a traditional IRA to a Roth IRA, or from a Roth IRA to another Roth IRA.

Be aware that there are many rules concerning rollovers and transfers, and such rules do not create tax traps
for the unwary. One cannot assume that the same rules apply to each type of IRA or plan, because they do not.
The tax consequences of mishandling a transfer, rollover or direct rollover can be extremely harsh, and
administrative steps must be established to minimize the possibility of mistakes in handling these
transactions.

Transfer (IRAs)

* Traditional IRA Traditional IRA

* Traditional IRA (Former Spouse)-—=>Traditional IRA (Former Spouse)
* Traditional IRA SEP IRA

* SEP IRA Traditional IRA

* SEP IRA SEP IRA

* SIMPLE IRA SIMPLE IRA

* SIMPLE IRA Traditional IRA

* Traditional IRA SIMPLE IRA

* Roth IRA Roth IRA

* Roth IRA (Former Spouse) Roth IRA (Former Spouse)
* Inherited traditional IRA Inherited traditional IRA

* Inherited Roth IRA Inherited Roth IRA
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Transfers and Rollovers and Direct Rollovers

Two ways to move funds between retirement plans

Transfers (Pension Plans) Non-Reportable
401(a) 401(a)
401(k) 401(k)
403(b) 403(b)

Direct Rollovers (Pension Plans) Reportable

401(a) 401(a)
401(K) 401(K)
403(b) 403(b)

17



Transfers, Rollovers and Direct Rollovers

Rollovers

 Traditional IRA Accountholder Traditional IRA

 Traditional IRA Accountholder ERP

 Traditional IRA Surviving Spouse Traditional IRA of Surviving Spouse
« ERP Participant Traditional IRA

* ERP (Spouse) Surviving Spouse Traditional IRA of Surviving Spouse

« ERP Participant ERP

« ERP Participant Traditional IRA Participant ERP

* Roth IRA Accountholder Roth IRA

« ERP Participant Roth IRA

18



Transfers, Rollovers and Direct Rollovers

Direct Rollovers

* ERP Traditional IRA

« ERP Traditional IRA of Surviving Spouse
« ERP SEP IRA

« ERP SIMPLE IRA

* ERP Inherited Traditional IRA

* ERP Inherited Roth IRA

« ERP Roth IRA

* ERP Roth IRA of Surviving Spouse
« ERP ERP

* Traditional IRA ERP

« SEP IRA ERP

 SIMPLE IRA ERP

* Traditional IRA HSA

* Roth IRA HSA

* Inherited Traditional IRA HSA

* Inherited Roth IRA HSA

19



Trustee-to-Trustee Transfer

A contractual right or plan agreement right

Not a legal or statutory right

Difficulty - IRS has never in writing defined what must be
done to have a transfer

IRA Plan Agreement — Generally at Discretion of IRA Custodian

An IRS Administrative Creation — No distribution is made to the

accountholder or beneficiary, so it is not reportable for 1099-R

and 5498 purposes.

No box on the 5498 form to report the transfer contribution. The
FMV box to a certain extent reflects the transfer. That is, the
balance is larger due to the transfer. In contrast, there is a box to
report a rollover contribution, a conversion contribution and a
recharacterization contribution.

20



Trustee-to-Trustee Transfer — No Box on Form 5498

2828 [] VoD

[_] CORRECTED

TRUSTEE'S or ISSUER'S name, street address, city or town, state or
province, country, and ZIP or foreign postal code

1 IRA contributions (other
than amounts in boxes

OMB No. 1545-0747

TRUSTEE'S or ISSUER'S TIN PARTICIPANT'S TIN

2-4, 8-10, 13a, and 14a) IRA

s 2 @ 22 Contribution

’_2 Rallover contributions Informatlon

$ }am 5498

&w( Recharacterized

amount contributions COPV A

| $ $ For

-5 FMV of account Life insurance cost included n]  Internal Revenue

Byx 1 Service Center

\$¥ _ _ ] File with Form 1096.
PARTICIPANT'S name 7 RAL] sep[]  smpte [] Rothira [
8 SEP contributions 9 SIMPLE contributions >
$ $ For Privacy Act
Street address (including apt. no) 10 Roth IRA contributions |11 Check if RMD for 2023 and Paperwork
$ ] Reduction Act
Notice, see the
12a RMD date 12b RMD amount
2022 General
City or town, state or province, country, and ZIP or foreign postal code $ Instructions for
13a Postponed/ate contrib. 13b Year |13c Code Certain
$ Information
14a Repayments 14b Code Returns.
$
Account number (see instructions) 15a FMV of certain specified | 15b Code(s)
assets
$

Form 5498 Cat. No. 50010C

www.irs.gov/Form5498

Department of the Treasury - Internal Revenue Service
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Trustee-to-Trustee Transfer

IRA custodians/trustees do not prepare 1099-R and 5498 forms

Fee or not — many IRA accountholders are willing to pay a
reasonable transfer fee for the convenience of not having to
report the transaction on his or her tax return and avoiding the
once-per-year rule applying to rollovers.

A transfer fee is to be preferred to a close-out fee.

22



Trustee-to-Trustee Transfer

Two types of transfers

. Non-reportable

. Reportable

- No 1099-R or specific box on the 5498
- A 1099-R or 5498 must be prepared
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Trustee-to-Trustee Transfer — Non-reportable

Transfer must be from same type of IRA to be non-reportable

Traditional IRA to Traditional IRA
SEP IRA to SEP IRA

Roth IRA to Roth IRA

SIMPLE IRA to SIMPLE IRA

or must be one of the following

Traditional IRA to SEP IRA or vice versa
Traditional IRA to SIMPLE-IRA (2 year rule must be met) or vice versa

SEP-IRA to SIMPLE-IRA (2 year rule must be met) or vice versa
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Trustee-to-Trustee Transfer -  Reportable Transfers

Direct Rollover ——=) -  Non-Like Kind

401(K) = > - Traditional IRA

401 (k) « > - Roth IRA

Traditional IRA =————) - Roth IRA A Roth IRA Conversion
Recharacterizations=—y

Traditional IRA ——) - HSA Qualified HSA Funding Distribution

Traditional IRA ==——)

The plan or IRA making the distribution must prepare a Form 1099-R.
The IRA or HSA custodian will report the contribution either as a conversion,
recharacterization or an annual HSA contribution.

401(k) Reverse Direct Rollover

25



Trustee-to-Trustee Transfer

Requirements
Required minimum distributions from traditional/SEP/SIMPLE:
IRAs can be transferred

Recommend noting RMD
Note outgoing
Follow-up any incoming
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Trustee-to-Trustee Transfer

Procedures

Transfer documentation may be initiated either by the “losing” or
“gaining” IRA Custodian.

Strong Recommendation — Use Transfer Forms(s)

Transfer Form -  Signed by Both Financial Institutions and the
Individual

Email, Fax or mail

Determine - The “Other” Financial Institution is authorized to
serve as an IRA custodian trustee

27



Trustee-to-Trustee
Transfer Forms

CWF # 56 ]

IRA Transfer Form

Purpose. | have decided it is my best i to request a fer of my IRA funds with my t IRA custodian to the IRA
custodianfrustee as indicated below. In making my decision | have jdered the following factors for both IRA custodiansfrustees:
available investments, fees, IRA forms being IRS pliant and ink tive, location, web services and other general services and
assistance.

This IRA Transfer Form is to be used to transfer various types of IRA funds with the current custedianftrustee to a successor
custodiantrustee. It is not to be used to transfer funds to a Roth IRA. Indicate the Transfer Type:

O Traditional IRA to Traditional IRA [ SEP-IRA to SEP-IRA O SMIPLE-IRA to SIMPLE-IRA
O Tradtional IRA to SEP-IRA O SEP-IRA to Traditional IRA O SIMPLE-IRA to Traditional IRA *
O Traditional IRA to SIMPLE-IRA * (O SEP-IRA to SIMPLE-IRA * O SMPLE-IRA to SEP-IRA *
An asterisik () means the Yansfer s only It he ingl I has the 2-year requi for & SIMPLE-IRA participant as set forth
in Code secton 72(1){6) and the IRA accounthelder so certifies.
Current IRA Custodian/Trustee IRA Accountholder
Name Name
Address Addry
City State __ Zip City State ____Zip
Phone Email SSN
L In tions from IRA A tholder to Cu Custodian/Ti
1 request the transfer of my IRA funds from IRA Plan b bmymmnnmw
todianfrustee as d below. | want all assets as listed below to be transferred p t to the f ing i
3 Liquidate and fer the of§ from the indicated ts, or %.

n

D Transfer assets "in kind" as listed here:
) Other Instructi
Required Minimum Distribution (RMD) Instruction
2 1. I have no RMD because | am not or will not attain age 72 or older this year; or
3 2. I have an RMD for the current year. | understand it is my duty to comply with the RMD rules. | may have already withdrawn
my RMD. My current IRA custodiantrustee may not be wiling to transfer my RMD. | instruct as follows:
)qummnmwmrmumwa
J I want any remaining RMD 1o be included in the nt tr. d

| acknowledge that once both IRA Custodians/Trustees have signed this IRA transfer form that my designation of my IRA

M)MWMMHMSMMMCWNMNIMWMldoobclmwethAnldalro
tothe S IRA Custodian/Trustee.

S of IRA A - Date:

.4

1. Successor Custodian/Trustee’s Acceptance of Appointment and Instruction to Current Custodian/Trustee
We hereby advise the current custodiantrustee that we will accept the fer of the above-refs d IRA accountholder’s IRA
assets. We have agreed to act as the stodian/trustee. We certify that the accountholder has an IRA with us which
meets the requir ts of Code section 408(a), (b) or (k). We cerlify we are a bank as defined in Code section 408(n) and that we
are an IRS approved IRA custodian or trustee or we are a non-bank corporation which has received a letter from the national office
of the IRS staing we have the authority to cumently provide IRA services as a non-bank IRA custodian or frustee. Because thisis a
transfer contribution, we promise to not report this contribution on the Form 5498 as a rollover confribution.

Name IRA Plan b
Attention Phone
Address Email
City, State, Zip Fax
Authorized Sigrature of Successer IRA CustodenTrustee: Date:
il. Acknowledgment of Current Custodian/Trustee and Instruction to IRA Accountholder
We have received your request to transfer your IRA funds to the IRA custodianitrustee. We certify that the
accountholder had an IRA with us which met the requa of Code section 408(a), (b) or (k). We agree to this transfer only if

you and the successor custodiantrustee have signed this form. We certify we are a bank as defined in Code section 408(n) and
that we are an IRS approved IRA custodian or frustee or we are a non-bank corporation which has received a letter from the
national office of the IRS stating we have the authority to nih sde IRA services as a non-bank IRA custodian or trustee.

B this is a transfer distribution, we promi: nolbnpofthdnmbuhononhl-'omwmﬂ We acknowledge that when
both IRA diansArustees have sted this transfer form that such IRA funds come under the control of the IRA established
with the Successor IRA Custodian/Trustee
Authorized Sigraare of Curent IRA CustodanyTrustee: Date:

2 BA 56 (821)  Whie ~ Yelow ~ Fink = ©2021 Colin W, Fritz & Associates, Lid.
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Instruction & Authorization to Transfer Roth IRA Funds

Trustee-to-Trustee
Transfer Forms

CWF # 56R

Purpose. This Roth IRA Transier Form is to be wsed to transter funds from one Roth IRA 1o another Roth IRA. This Form is not to be
wsed to transfer funds from a SIMPLE-IRA to anather SIMPLE-IRA, a SIMPLE-IRA o a traditional [RA, or a traditional IRA t2 a
traditional IRA. i your instilution is the successor custodiandfrustes which will receive the transfer, then you and your sccountholder will
nead to complete this transfer form and fumish it fo the current custodianfrusies. f yowr institulion is the current custodianfrustas
which will transfer the Roth IRA funds, then you will need to have the Roth IRA accountholder and the successor custodianfrusiae
compieta this transfer form and retem it to you.

Current Custodian/Trustee Roth IRA Accountholder

Mamsa Mams

Addrass Addrass

City Stale ___ Fip

Phone City State____ Zip
55N Account #

L Instructions from Roth IRA Accountholder to Current CustodianTrustes
| mstrusct you to transfer my Roth IRA funds to the successor custodiantrustes as named below. | want all assels as listad below fo

b tranafared pursuand o the following instructions.

3 Ligusdate and transfer all my account assats or

3 Liguedate and transfer the assets Ested as they mabwre.
Account #: Maturity Date:
Account & Maturity Date:

3 Transfer assets "in kind® &s listed hara:

3 Other: _
| understand that | have instructed you to liguidate certein assets. | am aware of the penalties, losses, or fees, # any, which will
result from this fransfer mstruction. You are to sand a check payable to the successor custodianftrustes on bahalf of my Roth IRA.
| cartity that | have estabishad a Roth IRA with this custodian/trestes.

Signature of Roth
IRA Accountholder: Data:

. Successor Custodian/Trustes's Accep aof Appointment and Instruction to Current CustodianTrustes

‘We hereby advisa the current custodiantrestes that we will sccept the transfer of the abave-referenced Roth IRA accountholdar's
Roth |RA assats. We have agreed fo act as the successor custodianfrusies. We cedtify thal the accountholder has a Roth IRA
with us which meets the requraments of Code secton 408A. We cerfify we &re a bank as defined in Code section 408(n) and that
we are an IRS approved Roth IRA cusiodian or trustee or we are @ non-bank corporation which has received a letter from the
national office of the IRS stating we have the authonty to currently provide IRA services as a non-bank IRA custodian or trustes.
Bacause this is a transfer contribution, we promise to not report this contribution on the Form 5488 as & rollover contribution or any
other contrbution type. Owr namse and address ara sat forth below.

Tha Roth IRA fransfer is 1o be sand 1o tha attention of:

Mame Cur Roth IRA Plan Member
Attention Phone Fax
Address Emad

City State Zip Other

Authorired Sigrature of

Succassor Cusiodan Trustes: Date:

. Acknowledgment of Current Custodian/Trustee and Instruction to Roth IRA Accountholder
We have received your raquest to transfer your Roth IRA funds fo a successor Roth IRA custodisntrustee. We agree to do so B8
long &8 you and the successor custpdiantrustes have complated and signed this form. We cedify we are & bank as dafined in
Code saction 408(n) and that we are an IRS approved Roth IRA cwstodian or trustes or we are a non-bank corporation which has
recaived a letter from the natonal office of the IRS statng we have the authority to currently provide IRA services as & non-bank
|IRA custodian or frusiee. Because this is a fransfer distribution, we promise not o report this distribution on the Form 1099-R.

Authonzed Sigrature of
Cumant Rof IRA Custodian Tstee: Diata:
E A #56-R (48} Weils — Curmrent CustocianTrusies  Yalow — Sucosssor CusiodanTnasies 02018 Colin W, Fritz & Associstes, Lid
— Accountolder
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Instructions &
Authorization to
Transfer Inherited
IRA Funds

CWF # 56l

Instruction & Authorization to Transfer Inherited |IRA Funds

giechs o ineal ihe deceased accounihalder's IRA as his or her own,

Current Custodian/Trustee
HName _
Address ___
City State ___ Zp

Aln; =

Phone _ Email: _
Deceased Accountholder Information [manﬂntory}

Name _

Plan Ne, ___
Dats of Death _
Date of Birth e
Requirad Bagnning Date: April 1, —_ {af the year fellowing
he year the deceased accourdholder would have llﬁnldlgl'.‘é’ll

Purposs — Inharited IRA accounts are subjecl o he required minimum
distribution reguramsnis fourd in section 40814) ard B of Ik Infarmal Reaverua
Cesda [BAC) and relaled raguiations. Whan an (R4 aocouniholder dles, his of Par
dusignated benahcary(les) mharts ™a IRA or & portion of tha IRA,

Tha IRC and ralated regulaions do ral apressly aulhaniza ™a transler ol an
inharited IRA account from ane IRA custedan/irudles 1o anothar IRA
cusndiantusies, Thi pupass of e fomm & o authonze such & transter @ ma
cumant IRA cuslodaninistes of T axanng IRA I provided suMciant camical

Instructions — The curent custedianiirustee, the inhedting benaficiary and the succsssar custodiantnistes need to complats the porions
of this form thal pertain to them. Each of thesa enbities should keep a copy for their records, This lom is nol io be used by a spouse benaliciary who

Successor Custodian/Trustee Information

Mamse _ =
Address =
City State__ Zip ¥
At =
Phone _Email: _

Beneficiary Information

Name _ .
Homa Addrass -

City ___ Stale__Jp _____
Date of Birth__ .
Spouse ni-hnnnhnldar I:I\’u DHn

Is the beneficiary an Eligible Designated Banaficiary? O 'Yes O No

Banaficlary's Imstruction te Current CustodianTrustes —1 melruct you 1o
Farsher my mhanted IRA lurds as relarenced hare 10 T SUCCaRBoT austodian'
Wukled a8 namad above. | wanl all assels &k lisled Balow o ba Wansfarmad
prursuEnl 1 M following mEncions.

O ugadata and iranster % ol my inharfiad IRA s,

O Transters asssts “in kind® as bsted and instructed hara:

Iroem fha siccasaor RA cuslodaninisies thal & underslands Mal the Fansfemed
IRA i &n nnanted IRA, and Tl applcable required minmum datrbabon [RMD)
s will bap compliad wen

Deseribe e AMD sitiation apphying te this bansliclary
Using tra 10-yaar naae 0 Yas O Ma

LUsing the e desibution rue? 0 Yes ONo

Using the S-year ruka? O Yas OMa

Campleting e schadida of the irtial benstciany? O Yes O Ne
Additional Ir B

Note: Tha chack 1o 1he successcr inharfied IRA cusodian should b tiled as
lalics: "ABC Bank as cusiodan lor Jane Doa a8 benadciary of John Doe's IRA "

Inhasitad IRA A 1 Title: ib@raliciary|
B5 Daralciary of s |@acacent) IRA

Certification of Current FRA CuslodianTrusies — Wae haredy camify fo ha
FICOBEGT CUBIOMANSEES 1Rt the Geaacsd accounmoller mantered an IRA
undar Coda sachon 408(a) or (B} and (el the Banadciary as idanBed aDove was
i dasignalsc Danetciary of such A, Wa comfy we ané @ bark &5 defined in Coda
sachon L084r) and hal w% &% an IRS approved IRA custadian of shes or wa
Ard 8 non-Dank Corporatan which has receed & letier tram ha natonal ofics
of the IRS stating we have the authonty 1o curently provide IRA services as a

Wa |:0|'1.I'|'p' ﬂll.'. ha Hml Tor prasr
I’.ll'i m WA WENGTEWN OF & CAMNCalon wal lumnishad tha tha AMD was
lasan from another Bea-kind IRA. Bacausd Mis 1§ & Mansler Ssinbution, wa
prosmisa ned to rapor e distribulion on T Farm 1099-R

Ahonzed Sgnanye of Cuman! Custoian Trusles,

Dalg

| underitand that | have Insrucled you W hquidale Chtan assels, and | am awane
ol the penabes of Deses which wil rasull from is ansler netnaction. You an 1o
w80 @ chack payabee 1o 1he successor custadianirustes. | caniy thal | nive
ebtablshed an inhanled IRA with (he successor cudlodaniniseee

Signature of iRA Bensfciary;

Dratar

Cortification of Successar IRA CustodianTrustes — Wa bareby acvse tha
currant cussadiandrusies nal wé wil el i ranslar of ha above relaranced
banahciany's nnanted IRA asals. Wa camby we i & bank &3 dalinad in Code
aaction 408(n) and Mal we & an IRS approwed IRA cuslcdan of IRiEles oF Wi
ara & nan-Dank SOMORETon wWhich has rMcsved & lefler from ha nalional oifice
al this IAS s1atng wa hiva tha aushonly 16 currandly' provica IRA sardces &8 &
nor-Dank IRA cusicdian or truslae. We have SJréad 10 &t 456 N8 RICCAEREON
CLSICCREN MBS And CAMRY Al this Danstaiary has an infanled IRA Wi s hat
maets tha raquiremaents of Code saclion 408[a) or (B) and wa cerlily hal tha
dairibulions from this innarssd IRA will camply win Tha AMD rulas as feund in
Coda saction 408 ard relaled reguiaions. Bacaisa ha & & Wanstar sanirbution,
Wil DRCETIIGA 0 Pal fepart &8 & rolover coninbutan of By olfer conirbutian Iype.
Our nama and ackdrass ard sal o abova

Avthonzad Si o 5

(i i Trusise:

ﬂ 1AA Fa-inharind [221)

Whits — Currend CusiodinnTrustes  Yelow — Suooessor Cusiodan/Tnales
Fini — Bansbeary

© 20271 Coln W, Friz & Associstes, Lid
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Instructions &
Authorization to
Transfer Inherited
Roth IRA Funds

CWF # 56Rl

Instruction & Authorization to Transfer Inherited Roth IRA Funds

Purpose. | have decided it is my best interest to req a transfer of my inh "‘RohﬂAhmdswiﬁmyWRolthAmbdMushob

the successor IRA custodianfrustee as indicated below. In making my decision | have idered the foll

g factors for both Roth IRA

custodiansitrustees: available investments, fees. Roth IRA forms being IRS compliant and informative, location. web services and other general

services and assistance.

The current custodiantrustea, mmmmmqummemwbmmmmmmummm

1o them. Each of these entities should keep a copy for their records.
daceased accountholdars Hoth IRA as his orhacown

Current Custodian/Trustee Successor Custodian/Trustee Information
Name Name
City State Zp City State Zip
Attn: Attn:
Phone Emall Phone Email
Deceased Accountholder Information Beneticlary Information
Name Name
SSN Home Address
Plan No.
Date of Death City State___ Zip
Date of Birth Sole Beneficiary ) Yes O No

Date of Birth

Purpose — Inherited Roth IRA accounts are subject 1o the required mnimum
dustribution requirements found in section 408A of the Internal Revenue Code
({IRC) ard refated regulations. When a Roth IRA accountholder dies, his or her
designaled beneficiary(ies) inherits the Roth IRA of a portion of the Roth RA
The IAC and related regulations do not expressly the transler of an
inhevited Roth IRA account from one Aoth IRA custodantrustee 1o another Roth
RA danfirusiee. The purpose of this form is to authorize such a transfer #
the current Roth IRA custodianfrustee of the existing Roth IRA is provided
sulficient certification from the successor Roth IRA custodianitrustee that
MM:M!MumWMthAumnMMMhIMNM
q distribution (RAMD) nies wil be complied with,
Describe the RMD 1o this ficiary:

Using the 10-year rule? [ Yes O No

Using the life distribution rule? O Yes O No

Using the S-year rule? 0 Yes ONo

Complating the schedule of the initial beneficiary? O Yes O No

Spouse of Accountholder ) Yes O No

I| the beneficiary an Eligible Designated Beneficiary? O Yes O No
Y's to Custodian/Trustes — | Instruct you 1o

transter my Inharited Roth 1RA funds as reteranced hare 1o the successor

custodantrustas as named above. | want all assets as listed balow %o be

ansterrad pursuant 10 the following nstructions.

2 Uqudate and transfer % of my Inhertted Roth IRA funds,

D Ugudate and transfer the assets dsted at maturity,

Acct ¥: Maturty Date; Amount §
Acct ¥ Maturty Date: Amount §:
Acct ¥ Maturky Date: Amount §:

() Transters assets In kind” as ksted here:

Addaonal Indarmati | that | have YOu 10 hquidate cartan aseets, and | am aware
of the penales of lasses which wil result from his transter nstnuction. You are to

Note: The chack to the ited Roth IRA custodian shoud be tiled as | 5% 8 Sheck PaY ':o':wmu o Nows. 500wy it § have
establshed an inhanted successor custodanitrustee

follows: "ABC Bank as custodian for Jane Doe as beneficiary of John Doe's IRA"

Inherited Roth IRA A Titte: (beneficiary) Signature of Roth IRA Beneficuary:

s bereficary of s Roth BA Date:

Certification of C Roth IRA C: dianTi —WC!MyoMb Certification of Successor Roth IRA Custodian/Trustes — Wa hereby advesa

he st i that the d ed a | the curent custodanitrustoe that we will accept the transter of the above

Roth IRA under Code section 408A and that the beneficary as ideniified above
was a desgnated beneficiary of such Roth IRA. We certify we are a bank as
defined in Code section 408(n) and that we are an IRS approved Roth IRA
custodian of frustes or we are a non-bank corp y which has wwed a letler
from the naticnal office of the IAS stating we have the authorty lo currerly
provide RAoth IRA services as a non-bank IRA custodian or trustee. We have
enclosed a copy of the deceased accountholder’s governing Roth IRA plan
agreement. Because this is a transfer disiribution, we promise not to report this
dstrbution on the Form 1088-A. We prowde the following pertinent information:

Authonzed Signature of Currert Roth (RA Custodian/Trustee:
Date:

raferanced baneficiary's Inhadled Roth 1A assets. We caity we are a bank as
dafined In Code section 408(n) and that we are an IRS approved Roth IRA
custodan o Yustes of we ar & Non-bank corparaion which has received a ketler
from the natonal offics of ha IRS stating wa have !he aumonty to curantly provide
Hoth IAA senvices as & non-bank 1RA custodian or trustes. We acknowledge

g the We have agreed 10 act as the
memwmmwmmmmmu
hat meats the requremants of Code secton 408A and that we certfy that the
dsirbutons from Mis inherfiod Roth IRA will comply with ha RMD rules as found in
Cooe saction 408A and related regulations. Bacause INs Is a Yransfer contribution,
We promise %0 not report this contnbuion on the Form 5498 rollover contribution or
any other contribuion typa, Our name and address are set lorth above:

A Signature of c Trusioe:

Date:

ﬂ IRA #4567 nharted (10/21)

White — Current CustodanTrustee  Yolow — Sucosszor Qustodan/Tnasies
Pink ~ Benetoary

©2021 Coln'W. Fritz & Associstes, Lid
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Trustee-to-Trustee Transfer

Separate Transfer Forms vs. a Combined Transfer Form

CWEF has separate transfer forms because these transfers are non-reportable.

In contrast, if traditional IRA funds are withdrawn and contributed (converted) to
a Roth IRA, the individual must include such distribution in income and pay tax
on it. The traditional IRA custodian must report the distribution and the Roth IRA
custodian must report the Roth conversion contribution.

If a person could find a financial institution that would process the above
transaction as a non-reportable transfer, the individual may well escape having
to pay tax on the amount withdrawn since the IRS will not be informed of the
distribution.

What is the IRS penalty for failing to prepare Form 1099-R to report a
Distribution ?

$290 x 2
$310x 2
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Trustee-to-Trustee Transfer

IRAs and Divorces or Legal Separations
IRAs must be transferred to an ex-spouse’s IRA
Decree must be specific
How, How much, When, etc.
Have IRA’s (former) owner complete distribution form

CANNOT be done as a distribution and a rollover.
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Trustee-to-Trustee Transfer

Roth IRA Distribution Form
Fomuw-s Tradmonal IRA Dlstnbutlon Form
Onpartrrart of the Tremsry (NS) SEP and SIMPLE-IRAs) OMB NO. 15450074
CQustodianTrustes (Payer) Notice of Rollover Rights ~ I Name Dele of Dishibuti
Neme :-.‘ o “Ip.‘!’r‘ adi
Addrem P P “aed City State Zp o _ L e
ay Siate > e At O Periodic (| hersby instruct you to pay my Foth IRA account
fon: Status of Pay ma alien) balancs o me as follows):
Accountha der (Payee) OUS. Gfzen, or O Resident Alen Accountholder (Payee)
Name Dato of Brth: Name | und i my slection may be changed.
ssN PA At £ i SSN IRA Acct #:
) ) 2 Status of Payee O U.S.Céiizen O Fesident Alien Method of Payment:
:uhm(:n:m(oupc]-m- is made o e Y ;n-d O lssue check to me.
g benatiiery ) opuriodt: o O Depositt ing aocct #
Name O Pariodic 1 heeby instasct yau 1o pay my IRA socount belance o me Beneficiary (Other Payee) (Campieta onty I e distibution i made 1o the 5 De:d"l:w o hroiph
Address as follows): Denenciary. Use separate JOMM 10 aach benenciary.) & my savings
Name Other
Sute
: TN » | Curtly i e e yererts stinfy. o Wi sa iy the mirdim derb i ey bame s of Address vestment rvestmeat
" ‘Account £ Account #
A sty Form 204 10 make his or her slecion s 1 how the unds wil be GCity Stale____7p
paid cutt 10 comply with the ndes of IRC 408ja)8). Method of Payment: SSN or TIN: - n M
o -
= G o B S Status of Payee O U.S. Cilizen O Resident Alien et Mot Yol
| carity the mason for my desibution by chacking the appropdate tox bebw which best Flaponad o D [T} S TEOSTE
demcrbes e resmon for e witidawd o Early Witdrwal Foo (3]
1 O BeiyeAge 5312 sd No Koown Exception o on accout of adatbdon 10 2 gutify: Othat Fea &}
ogmitacy meecved cedan Tedcal sxgeomes. aducaton expenses. pRyment of headh Nat Amoure Racowed
pumoce pemune ot Sow howe hoyer sxgenmes of ooe ifedme tamigided
ke io i MSA Amant Raquasted 3] or Transferred B S
2 O Befom Age B 120t i Exception Apiies (check one Eamings Nt Yet Fepotadto 0P (4]
oG A R IRA ors Cay S Fee 0 Classification and Reason for WithdrawalDistribution
s 2 e QherFess 3] Types of (Check app bax) O 4 A nongquelfied oistribution Detore age 58% &nd no known
O Subsimidy Bynt St pasiicatin oo brsished) il w L ATranster axception or on account of a trst-tine home purchase. Use
Deabuiy oot e aion o be bmvsher) S 0 O A Imansier to Other Custodian/Trustes (Name): Coe J for & ditrbution from & RO IRA when Coas O of Code
4 dtobenek - T doss nat apply.
?:......"........:'.....m.:.“’.....’:_.m. :":“ L O 8. Imnsier io the Aoin IRA of he Accounthoiders Spouse Due i o A mu:';mmmmnm
whovw ey Racodad o Tranfamed ()] (o] Iranster fo the Aolh IRA of Accounthoiger's Spouse Dus 0 O JP. Witnarawsl of 3 Curment-yearexcees contribution In e year arar
7 O Ona Aderige 59172 js romal detitusion) Bead - Important and 5 Eleclion to Treal as Own fhe year it was contribuied.
O ComersioniRolower 1o & Foth IRA O Qualiied Chastable -di ™ ZTanaier io inhermied Roth IRA of Beneficlary on | mans 3
- e - 1 ] -
O Qo Listime TaosdedDiract Refltns 1o an HSA {cadication tobe bamished) 00 1 Bt Kb Wt DA, Sk A i i oty i g i :ﬂ:&,ﬁmmmum
2 O HuinwRsekal y BAcn r et o B o s et s, i s S0t g S e 148 b Ol Based upon when the acoountholder estabilshed the Roth IAA s . (Tobe for bot J8 and JP)
™™ o fay. e il et to pay n adiined Nx of 0% of the smout | mue hclde in my hoome, Uk wilh the Custodian, the Custodian knows Mal he 5-year rule DR — IICOme IS LSS 1T 18 PeSr 136 Conitu ian is maga.
The 10% t owig it © dmtityor has been met by efther the accountholder Sndior the Inharing
0.0  ImoseroOterC Pame): -t o o andt ot s onsccou M- A (See of Codes "N~
A imrmte bt be coe e [ ity d"mm and "R on page 2 of this form.)
no O having attained age 58% or oider; x
=20 MM—-IM:I“‘IM»I-Q“U—I“. gmmuwu o [ o
a0 et hve wy wibhiding by chacking box | belw, unkes my detrbution [s & e, or | g : ‘?’:m:mz
s yeu bekw e 0% by 3 and by hdatng 4 description on revernse
0 oacsalli ____ Coom toms, 8 GNP, RS Dod e whe whinid ¥ tdena -4 - o A ot R—
i g o et con b - e T fo a dstituton om a RoB IRA 1 you do ot know I e 5- i

Transfer to the IRA of the Accountholder’s Spouse
Due to Divorce/Legal Separation

Certification — | certify the classification and reason for my

ion by ing the box above which best describes the
for this distribution as evidenced by my signatura below. | acknowiedge that |

CWF#5/R o === i

Yalow - Accourgholder  Pink - Admsiciration © 2013 Collin W. Fritz & Associates, Lid.

1. O lelect Nor 1o have income tax withheld fom this IRA distritation.
2 O lelecttohave income tax wihheld from this IRA distribution equal 1o 10% of the
4 O Iwantthe filowing addSonal amourt withheld fom each RApayment §

Signature of Payes/Recipert Date
g WA ST W13) weite Yelow - Prk -




Purpose of Trustee-to-Trustee Transfer

Requirements
Required minimum distributions from traditional/SEP/SIMPLE:
May be transferred (Since 2002)
Recommend noting RMD
Note outgoing
Follow-Up any incoming

Example: Jane Doe has a traditional IRA with WF Bank. Her balance is
$50,000. She is age 74. Her RMD is $2,100.

Discussion — 2 Approaches
Transfer entire balance

Do not transfer the RMD amount
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Purpose of Trustee to Trustee Transfer

Move IRA Asset from one IRA to another, one IRA custodian/trustee to
another IRA custodian trustee, on a Tax-Free Basis

Requirements:
Check/Draft/Wire made payable to new IRA custodian/trustee

“ABC Financial Institution as Custodian/Trustee for
John Jones’ (Traditional, SEP, SIMPLE, Roth) IRA”

Specify the name of the new IRA custodian, the name of the individual and
the IRA type.

No IRS Limit
Reasonable Custodian/Trustee restrictions allowed
Not Reportable to IRS

Federal Income Tax withholding rules do not apply
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Purpose of Trustee-to-Trustee Transfer

Strong Recommendation — Use Transfer Form(s)

Procedure — Transfer documentation may be initiated either by the
“losing” or “gaining” IRA Custodian.
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Trustee-to-Trustee Transfer

Foruw-e Traditional IRA Distribution Form

Oupatmurs o she Tousansy (Including SEP and SIMPLE-IRAs) OMB NO. 15450074

CQustodisn/Trustes (Payer) MNotie Rghts

Neme s B Seme
protgupihiry

Addres fand

Gy Sae ___ Zp

Jen: Status of Pay alien)

Accounthd der (Payee) OUS Cszen, o OWAM

Name Datie of Brth: Financial

SN RAATLE: Dute of O

Beneficiary (Other Payee) (Compinte ordy 1 e s made ¥ e ay Typed

Use separate v O Norperiadc o

Name O Periodic (| hemby instruct you o pay my IRA accourt balance 1o me

Addrem s follows):

Gy Sue __ Zp

SSN o™ e - (i Comore

A beneficary may ume Form 204 10 make hes or her election &3 10 how e funds wil be

pad outt 1o comply with the ndes of IRC 408ja)85). Method of Payment:

Reason for Withdraw al/Di stribufion (Check One)
| caeify the mason for my desibusion by chedking e spppdate box bebw which best O Dapo my savings acoount #
dencrbes e resmn for s withdawd. O Other
1 O BeireAg 5912 sd Mo Kopwn Extepion o on soert of adetbuon o sl

‘ogmitay waeye adan Teccy exgeoses, ducaion expenae, cRynedt of heath

s =T liatime tacniyideedt

TN mant Raquastad )
2 O Bekomioe 120 i Excepsion Aoles feheck ool S “
O ComemsonRoliower 1o & Roth IRA O WS lvy Sty Smonds Foo 0
O Substrtay Equs Schate [cethicaton tobe ksnshed) GlurFom 0
1 O Dashilly fafcsionts betumished) e :
4 O Dmih peynent obensicary hom benefcey RA) (v S WH )
] e b itk .
el over wy Facevad o Transfamed (0]
T O QOno AerAge 5012 (s rommal detibution) Baad - Important Di and =
O ComemsonRoliowe 1o & Roth IRA O Quaifie Chastabie Disbbution mat prpovi

O O Listime TaoserDiract Rlyar 10 20 HSA {csrtication tobe tmished)
2 O ExioBeckal 1

T w fay. e . e o pay w0 akitin x of 0% of the emout | st iclate In my o, s o
o g © dmatityor
0.0 ImosieoOther Nare): - o Soagh e 10%
e e st b plect)
by A e el P oNse R CACE. n R o e b Sl K S Kmel
1.0 Imoseiohe RAc he s Spouse Due o DvarosLagal s tiive e e seclen | wll o 10 corglte e fumn S22 W bikate & e
RO MalirbfeTs oo N IO do O Wihhddng Notos - | undestand hat (0% Wi be wihhekt fram my derbuin ubes | dec ©

ot e wy wihhbding by checking box 1 tekiw, unkes my duerbution is e, o |

WO Imosieriokheded RAC
et you ek © wihiud more e 10% by chacking o 3 and by hdtateg he st

WO OberSaciCode: fomS 8 GNP RorSascdmobed wrount b be withwic ¥ 140 net heve & mAMiert wmourt wittwkl S | undestand | mey e
o the reverse sde. Campbio bdow if © py o
rciudng @
o-—luma-ua\t ; -
1 now slect N\ andhe
fotembl oamy e e — "

—h-‘hmh”-

Roth IRA Distribution Form

Custodian/Trustee (Payer)

Name

Address

City State _ Zip
At

Accountholder (Payee)

Name

8SSN IRA Acct #:

Status of Payee O U.S.Citizen O Resident Alien

Beneficiary (Other Payee) (Compiste only It the distribution Is made 1o the

beneficiary. Use separate form for each beneficiary.)
Name

O Nonperiodic or
O Periodic (I hereby instruct you to pay my Roth IRA account
balance to me as follows): ISR

| understand my election may be changed.

Method of Payment:
O Issue check to me.
O Deposit to my checking acct #:
O Deposit to my savings acct #

O Other
Address Investment Investment
City State Zp Account ¢ Account &
SSN or TIN: “
Status of Payee O U.S.Citizen O Resident Alien F._'u"-
Reported to DP 5] —
Eary Withdrawal Fee (5] i ———
Othar Feo 7] e emee e
Nat Amount Recowad
o Trangiered Sl e

Classification and Reason for Withdrawal/Distribution

mdm (Check appiicable box)
o A Transter to Other CustodianTrustee (Name):

O 8. Tmnsier o the Aoth IRA of the Accountholder's Spouse Due 10

Divorce/Lagat

O C. Iranaer to the Roth IRA of Accountnoider's Spouse Due fo
Election to Treat as Own

O D. Tmnsterto nheried Roth IRA of Beneficiary

€ O Fon SMPIERA and2-yeer e ndt
B.OO0be |

m—— 11. O Transfer to the IRA of the Accountholder's

Spouse Due to Divorce/legal Separation

O J. A nonqualitied distribution before sge 58% and no known
excaption or on account of a first-time home purchase. Use
Cooe J for a distribution trom & Roth IRA when Code Q or Cote

T does not apply.

0o =B of a cument- made in the
same year s the year of winorawal.

o of a current In e year afer
he year it was contributed.

| made 8
oS | now elect o withoraw the Indicated
porion and the eamings attributabie are:
—mumumnmr)
e o
V. A (See of Dis Codes “N™
and "R" on page 2 of this form.)
Amount

O N Seedascription on reverse side.
O R Seedescripion on reverse side.

"0 2 IRStewy

O & Prohibited Transaction

Special Notice. Tha general rule is that the Roth IRA custodian will indicate
the amount o the groes

ISl el A

m-—mnm M-nmdnﬁnhn

mpiatod with 2

The instructions 1 this subsSitute Form W-4P are on hhe reverse side as wel as addSonal discussion of special withdmwal opics. Select 1,42, o 22 and 8.
1. O lekect nor tohave income tax withheid fom this IRA disritution.

2 O lelectiohave income tax his RA equal 1o 10% of the amaournt Ths $
A O lwantthe filowing held fram each IRA s
Signature of Payes Recipent Dao Custodan/Trustee (Payer) Date

num«nn ©2013 Colin W. Frtz & Assodiates, Lid

Certification — | certify the classification and reason for my

box above which best describes the

reason for this wil 1 ly assume full

ibility for this

as evidenoed by my signature below. | acknowdedge that |

have read the information as set forth on the reverse side.

Siratire of HacprntFarse
& FotRa ss7R nap Wheo - Cy

[

© 2013 Collin W. Fritz & Associates, Lid.

Form # 57

Form # 57-R




Trustee-to-Trustee Transfer — Non-reportable

Surviving Spouse elects to Treat as Own
Must be the sole primary beneficiary
Deadline to Elect

Current Rule

Proposed New Rule
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A Surviving Spouse’s Options with Respect to Their Deceased Spouse’s IRA

Four Ways To Elect As Own

* First, the surviving spouse instructs the IRA custodian in writing that he or she is
electing to treat the deceased spouse’s IRA as his or her own. There will forms to make
this election.

* Second, the surviving spouse may re-designate the deceased owner’s IRA so that the
IRA bears his or her name as an owner and not as a beneficiary. This re-designation
may be made by transferring the funds from the deceased owner’s IRA to the IRA of the
surviving spouse.

* Third, an automatic election takes place if the surviving spouse fails to take an RMD by
a deadline.

* Fourth, an automatic election occurs if the surviving spouse makes a regular
contribution to the inherited IRA.



Proposed Changes for a Spouse Beneficiary

|. Change #1

From 2002-2021 the right of spouse to elect to treat as own was unlimited. The election
could be made at any time. That is, even if a spouse decided initially to maintain the
inherited IRA as an inherited IRA he or she had the right to later elect to treat the deceased
spouse’s IRA as their own IRA.

The IRS has proposed that there will be a deadline for a surviving spouse to make the
election. The election must be made by the later of-

1. December 31 of the calendar year in which the surviving spouse reaches age 72 or
2. December 31 of the calendar year following the year the deceased IRA owner died.

A surviving spouse loses the right to treat the deceased spouse’s IRA as their own if the
election is not made by the deadline. The surviving spouse must then use the life distribution
rule or the 10-year rule as applicable.
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A Spouse Beneficiary

Il. Examples Why the IRS Wants to Impose a Deadline to Elect as Own

How may a surviving spouse benefit too much by electing to treat their deceased spouse’s
IRA as their own IRA?

The first two examples deal with the IRA owner being younger than their spouse and the IRA
owner dies before their required beginning date.

Example#1. An IRA owner dies in 2014 at age 69. His spouse beneficiary was older than he
was. She was age 74. The IRA owner had died before his required beginning date. She had
the right to use either the life distribution rule or she could elect to use the 5-year rule
because he had died before his required beginning date. Under the 5-year rule she was
required to close this inherited IRA by 12/31/2019. If she elected to use the 5-year rule she
was not required to take any RMD for years 2015-2018. And with respect to 2019 she had
until 12/30/2019 to elect to treat the inherited IRA as her own IRA. Her election would require
her 2019 RMD to be recalculated using the balance of that inherited IRA as of 12/31/2018,
but she has definitely benefited by electing to use the 5-year rule. The IRS thinks she should
not be able to benefit in this way.
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A Spouse Beneficiary

Example #2. This example is similar to Example #1 except the IRA owner died in 2021 at
age 70. His spouse beneficiary was older than he was. She was age 75. The IRA owner had
died before his required beginning date. She had the right to use either the life distribution
rule or she could elect to use the 10-year rule. Under the 10-year rule she is required to
close this inherited IRA by 12/31/2031. If she elected to use the 10-year rule she is not
required to take any RMD for years 2022-2030. And with respect to 2031 she has until
12/31/2031 to elect to treat the inherited IRA as her own IRA. Her election would require her
2031 RMD to be recalculated using the balance of that inherited IRA as of 12/31/2030, but
she definitely will benefit by electing to use the 10-year rule. The IRS thinks she should not
be able to benefit in this way.

Example #3. An IRA owner died in 2014 at age 82. His spouse beneficiary was age 86. She
did not elect to treat his IRA as her own in 2014. Rather she kept it as an inherited IRA.
Because she had elected the 5-year rule, this inherited IRA had to be closed by December
31, 2019. Under the existing rules she could elect to treat his IRA as her own in 2019. This
meant her 2019 RMD had to be recalculated and was larger, but she did have to withdraw
any amount for years 2015-2018. She might have died during this period.
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A Spouse Beneficiary

The IRS is now proposing to place a new limit on the right of a spouse to elect to treat their
deceased spouse’s IRA as his or her own. It is Example #2 and Example #3 which the IRS
wants to limit. Under the SECURE Act the 5-year time period has been replaced with the 10-
year rule and the benefits to the spouse (and to her beneficiaries) can be very good.

Note a surviving spouse loses the right to treat the deceased spouse’s IRA as their own if the
election is not made by the deadline.

If the old rules are allowed to be continued many IRA owners/IRA beneficiaries would elect to
use the 10-year rule because no distributions are required for years 1-9 and then the electing
as own means their 2301 RMD will be larger but it need not be a lump sum distribution.

Example #3A. An IRA owner died in 2021 at age 82. His spouse beneficiary was age 86. She
did not elect to treat his IRA as her own in 2021. Rather she kept it as an inherited IRA. If
she is able to use the 10-year rule then she is not required to take any RMD for years 2022-
2030. This would mean her 2031 RMD would be much larger, but still a lump sum
distribution would not be required.
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A Spouse Beneficiary

lll. IRS Proposed Change #2

Special Rule for Certain Distributions to Surviving Spouses

This special rule limits the ability to initially use the 5-year rule or the 10-year rule and then
later commence annual distributions because the spouse either elects as own or makes a
rollover contribution.

The concept is - although the spouse is not required to take any distribution in years 1-4 or
years 1-9, a portion of their account balance each year will be deemed to be an RMD and
ineligible to be treated as own or rolled over.

This rule applies if the spouse takes a distribution from their inherited IRA in or after the year
the spouse attains age 72. A portion of this distribution will be a deemed RMD and is
ineligible to be rolled over.

The annual deemed RMD is the sum of each years hypothetical RMD as reduced by any
actual distributions. The RMD is calculated by using the life expectancy rule. The first year is
the later of the year the spouse reaches age 72 or the calendar year in which IRA owner
died. The last year is the year the distribution occurs. The RMD is calculated by using the life
expectancy rule, but it is modified. The balance as of the preceding 12/31 must be modified
each year. It is reduced by the sum of the hypothetical RMDs for the prior years over any
actual distributions during those prior years.
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A Spouse Beneficiary

If a spouse misses the deadline for electing to treat as his or her own, the spouse still has
the right to rollover to his or her own IRA, but the spouse would be subject to the rule that a
portion of the distribution would be an RMD ineligible to be rolled over.
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Rollovers Into an IRA

May Generate Large Deposits

Special administrative procedures apply since IRA plan agreement authorizes
contributions larger than $6,500 or $7,500 for 2023 only if the contribution is
a SEP contribution, recharacterization or a qualifying rollover.

Rollovers from another IRA

Rollovers from employer plans
Average Rollover is approximately $92,000 - $110,000
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Rollover Statistics

End-of-Year Fair Market values for IRAs

The following chart shows the fair market values for traditional IRAs,
Roth IRAs, SEP-IRAs and SIMPLE-IRAs. These amounts do vary. They
were certainly impacted by the economic recession of 2008. The annual
percentages stay quite constant:

Traditional IRAs 86.09%

SEP-IRAs 5.05%
SIMPLE-IRAs 1.33%
Roth IRAs 7.51%

Total 100.00%

48



IRA-t0-IRA Rollovers

General Rule:

A rollover is one of the exceptions to the rule that a person will be taxed
when he or she is paid the IRA or pension assets. When the assets are
properly rolled over, taxation will be delayed until a later taxable distribution
occurs.

The general rule is that only the IRA accountholder is eligible to roll over IRA
assets that have been paid from his or her own IRA to another IRA. However,
a surviving spouse beneficiary may roll over a distribution paid from a
deceased spouse’s IRA into their own IRA.

There is no authority to roll one spouse’s IRA funds to the other spouse’s IRA
while both are alive.

A divorced IRA owner cannot roll over a distribution from his/her former
spouse’s IRA into his/her own IRA.
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IRA Rollovers
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IRA-t0-IRA Rollovers

Purpose

Usually to move IRA assets from one IRA to another IRA

Rollover can be brought back to the same IRA

Requirements

A required distribution is ineligible to be rolled over.

One rollover, per 12-month period (365 days)
(not per investment and not per plan agreement)

IRA Assets must be deposited into IRA within 60 calendar days
Check/Draft/Wire is normally made payable to the IRA accountholder

The same property must be rolled over. If property is distributed to you
from an IRA and you complete the rollover by contributing property to an
IRA, your rollover is tax-free only if the property you contribute is the same
property that was distributed to you. You are unable to sell the property
distributed and rollover the proceeds.

A distribution from an inherited IRA to a non — spouse beneficiary is
ineligible to be rolled over.
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IRA-to-IRA Rollovers

Cardinal Rule — Customer
Certifies He/She Is Eligible to
make the Rollover

CWF
Form # 65A

Email

IRA — Certification for Rollovers to a Traditional IRA, SEP-IRA, or

SIMPLE-IRA from a Traditional IRA, SEP-IRA, or SIMPLE-IRA

To: Custodian/Trustee

Name Date:

Address Phone

City. State Zp

From: Accountholder

Name S S S S S s S i S G S S Plan No. S
Home Address Phone =
City. State Zp SSN

Purpose. You are to use this form to certify that you have received a distribution from a traditional IRA, SEP-IRA or SIMPLE-IRA and that you
are eligible to make a rollover contribution into this traditional IRA, SEP-IRA or SIMPLE-IRA. If you have received a distibution from an
employer sponsored plan, you should complete a different certification form such as IRA #65-8.

Re: Irrevocable election to make an IRA rollover contribution in the amount of $. to
my O traditional IRA, my ) SEP-IRA or my ) SIMPLE-IRA - Account Number__

| certify that | am eligible to make this rollover contribution because | comply with the following requirements.

1.1 am not roling over any required distribution, if any. | an IRA ibject to the RMD rules must satisfy his or her
RMD requirement before any amount is eligible to be rollover over. A person is required to aggregate all traditional IRAs, SEP-IRAs and
SIMPLE-IRAs when applying this rule.

2. | have made my roliover contribution or contributions within 60 days of the day the IRA funds were distributed to me.

3. | have not taken a distribution from any IRA during the previous 12-month period which | rolled over. That is, | understand a person is eligible
to rollover only one distribution during a 12-month period. Normally this period is comprised of 365 days except for leap year when the
period will be 366 days.

4. 1 must rollover the exact property distributed to me if | was distributed by the prior IRA custodian property or assets other than cash. | do not
have right to sell the property and rollover the proceeds as | do if the distribution was make by a qualified plan,

5. A non-spouse beneficiary is ineligible to rollover a distribution from an inherited IRA into her inherited IRA or an individual's own
personal IRA.

6. A person is efigible to rollover a distrbution of traditional IRA funds or SEP-IRA funds into a SIMPLE-IRA only if the 2-year rule applying to
SIMPLE-IRA contributions have been met — or vice versa.

The IRS has issued guidance that it has the legal authority to grant relief to a person who has failed to comply with the 60-day rule when equity
and faimess require relief be extended.

Other special rollover rules. Check the box if applicable.

J 1. | qualify to use the special rollovet relief granted by the IRS in Notice 2020-23, Notice 2020-50, Notice 2020-51 and/or similar guidance.

J 2. | have made a rolk contrib b | am using the IRS Self-Certification method for requesting a waiver of the 60-day rule. | have
completed the IRS' Self-Certification form and furnished you a copy of this fomn.

) 3. | qualify as a victim of a federally declared disaster to make a rollover contribution even though | missed the 60-day rule because the 60-
day period is modified for certain victims of federally declared disasters. | will furnish a note of explanation as prepared by my tax
accountant or attorney.

J 4. | have made my rollover contribution or contributions within 120 days of the day the IRA funds were distributed to me. | certify | withdrew
my IRA funds for a first time home purchase, but the acquisition or construction was delayed or cancelled.

) 5.1 have made a rollover contribution or contributions of IRA funds which the IRS levied and then retumed to me. | certify | have made my
roliover contributions by April 15 of the year following the year the IRA funds were returned to me. The IRS levied my IRA funds on

. The IRS paid me some or all of such levied funds on

) 5. | have made a rolk ntribution of an lomvm-chlhadmmreqaecnomenpbwretranm\tpmIoemlyIMvemade
my rollover contribution by April 15th of the year following my loan becoming outstanding.

IadambdgaNywlnvohslfwlodnﬂlocqlsulwlhmybgdoruxmmf of the wlexity and of this matier. | understand

that the tax related 1o di funds in a traditional IRA, SEP-IRA or SMPLE-IRA whb’n do not qualify for rolliover treatment are
ly harsh and | ach dedg I?‘nhe lRAcmlodanIlms!oewllrdyonmoomﬂmmn that | am eligidle to make my rollover conulbulon | agree

10 hold the IRA i b and y ¥ | incur tax and/or other legal q | was inelig

Signature of Accountholder Date

Signature of Acknowledgment of Custodian/Trustee Date

n IRA #65-A (8/20)" © 2020 Collin W. Fritz & Assodates, Lid.
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IRA-t0-IRA Rollovers

Requirements

Traditional/SEP/SIMPLE IRA required minimum distributions
RMDs CANNOT be rolled over, must be satisfied first
Rollover election must be irrevocable

Document carefully

Example: Lynn is age 74. She has established a periodic distribution
where her RMD is paid to her checking account in November of each year.
Her RMD for 2023 is $600. On March 20, 2023 she needs funds to pay
her property taxes. She withdraws $1,500. She wants to rollover the
entire $1,500. She may only Rollover $900. She will not need to take her
November distribution as she has taken her 2023 RMD.
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IRA-to-IRA Rollovers

Cardinal Rule — Customer
Certifies He/She Is Eligible to
make the Rollover

CWF
Form #
65B

IRA — Certification for Rollovers or Direct Rollover to a Traditional
IRA, SEP-IRA or SIMPLE-IRA from a 401 (k) Plan, or other
Qualifying Employer Sponsored Plan

To: IRA Custodian/Trustee

Name _ — e e Date: _
Addrass Phone

City. State Zp

From: IRA Accountholder

Name S S ) R N ) R e Phone: Home
Home Address S S T Sy A Phone: Work
City. State Zip SSN
County . DateofBirth Plan No.

Re: Irrevocable election to make rollover or direct rollover contribution in the amount of $_ E
to my O traditional IRA, ’ SEP-IRA or ’ SIMPLE-IRA - Account Number ___

The money, or assets, comprising this rollover is a: (check and complete one)

) Distribution from an Ellglblo Employov Plan for Direct Rollover to a traditional IRA, SEP-IRA or SIMPLE-IRA.
I instructed my former employ to send you, as my IRA custodianftrustee, a direct rollover contribution. The plan
administrator has either lumlyied you or me with a check made payable to you as the IRA custodian. You now have possession of this
check and/or other similary titied assets. The plan administrator:
J (a) has:or

J (b) has not sent you any additional administrative information certifying that the assets which were sent are eligble to be rolled over. |
P y all ibility for the determination that the assets which are sent are eligible to be rolled over.
»  Distribution from an Eligible Employer Plan for R to a traditional IRA, SEP-IRA or SIMPLE-IRA.

| hereby certify that the cash or other property | contributed to the IRA referenced above qualifies as a rollover contribution pursuant to
Internal Revenue Code sections 402(c), 403(a)4), 403(b)(8) or 457(e)(16) and the applicable regulations. | certify that | am making this
rollover within 60 days of the date | received the distribution. | received this distrbutionon _____ . Asthe basis for my
certification:

) (a) | have attached a written notice from the plan administrator, or my tax or legal advisor, that certifies these funds are eligible for

roliover to an IRA.

2 (b) Ihave not attached a written statement from the plan administrator, or from my tax advisor or legal advisor, stating that these funds
are eligible for roliover to an IRA. | certify that | have been instructed that the information on the back of this form is for informational
purposes only and may NoT be relied on by me to determine that this distribution is eligible for roliover.

J (c) Ihave made a rollover contribution under the special rules for a loan offset situation. My deemed distribution from the 401(k) plan
or other qualified planoccurredon . | have made my rollover contribution by April 15 of the following year.

) (d) | have made a rolk ibution or ibutions of IRA funds which the IRS levied and then returned to me. | certify | have
made my rollover contributions by April 15 of the year following the year the IRA funds were returned to me. The IRS levied my

IRA fundson _ The IRS paid me some or all of such levied fundson

I acknowledge that you have hsmlcladmetocmwlwmmy legal or tax advisor because of the complexity and importance of this matter.!
admowlodgalhavomadﬂnmvwsadda | expressly all ility for this rollover contribution. | also certify that | am not raling over any
part of a requir (i.e. distribus qui !onhoyomyounm!n:gemhandlornd\smmmlyoan I certily that | have met
the 2-year SMPLE-IRA rollover requirement, if applicable. | understand that the tax ralated to d g funds in a traditional IRA or
SEPIRAchhdonolqualyiouolbmmtm«uammmhushand!holdyou less if | do. | myvollovot lection or instruction
s 1 Ialso Xp y dedge that if | have rolled over any after-t ploy i into my ¥aditional IRA or SEP-IRA that | am
solely o for such contrid now and in the future.

Signature of Accountholder Date

Signature of Ack ledgment of Custodian/Trustee Date

E IRA #65-8 (12/18) White — Custodian/ Trustee  Yellow — Accountoider © 2018 Collin W. Friz & Assodawes, Lid.
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IRA-to-IRA Rollovers

IRA — Certification for Rollovers fo a Roth IRA from a Roth IRA,
or Military Death Gratuity or SGLI Payment

Cardinal Rule — Customer
Certifies He/She Is Eligible to
make the Rollover

CWF
Form # 65-R1A

To: Custodian/Trustee

Namea Date:

Addrass Phone

City State Zip

From: Accountholder

Mama Phone: Home

Home Address Phone: Work

City State Zip B8N

County __ Date of Birth _ Pfan MNa.

Re: Irrevocable slection to make a Hoth IRA rollover contribution In the amount of § 1o

my 3 Roth IRA - Account Number

| cartify that | am eligibla to make this rollover contribution bacause | comply with the following requiremeants.

1. | have made my rallover contribulion of conributions within B0 days of the day the Roth IRA funds were distibubed I me.

2 1 have nof iaken a distribution from any IFA during the pravious 12 manth peried which | rolled aver. That ie, | undersland a persoan i shgible
1o pillavar anly ane disttibution during 12 manth peried, Nommally this peod ie compriced of 385 days excepd lr leap year when 1he period
will b 386 days.

2. 1 must rolaver the exact property distibuled le me il | was disiributed by the price Falh IRA cuslodian property o assets other than cash, |
da nat have dght 1o ssll the propery and rollover the procesds as 1 do il the dsirbulion was make by a qualified plan_

4. A non-spause baneliciary i ineligile 1o rollover a disiribution Irom an inharited Foth IRA inlo. anathar inheriied Folh IRA or an individuals
own personal Reth IFA

The IRS has issued guidance that it has the legal authority to grant reliel 1o a persan wha has faled lo comaly wilh tase rles only in ane
instance. The IAS can grant rebel il a parson fled lo comply wilh the B0 day rule and equity and laimess require eliel be extended.

Other special rollover ruies. Chack the bax il appicabls.

3 1. 1 qualify o use the special rollover refial granied by the IRS in Nolice 2020-23, Mabice 2020-50, Notice 2020-51 andior sirmilar gusdance.

3 2. | have made a rollover conlribulion because | am using the IRS Seli-Cerification method lor réquesling a walver of 1he BI-day rule. | have
complated the RS’ Sell-Cartification o and fumished you a copy of this k.

73, | gualily &= & victim of a lederally declared disaster lo make a rollover conlribution even though | missed the G0-day rule becauss ihe 60-
day penad i moditied for cenain vielims of tedarally deciared disasiers. | will furnish a nete of explanation as prepared by my 1ax
arceuntant ar allomeay.

24,1 have made my rollever contribution or conlributions within 120 days of 1he day the Fath IRA funds were @siributed o me. | certify |
wilhdrew ry Rath IRA funds Tar a it time home purchase, bul the aequisition or construction was delayed or cancellad.

3 5. | have made a rallover conribution ar contributions of Foth IRA funds which the RS levied and then returned (o me. | cerlify | have made
iy rallover cantributions by Agrl 15 of the year loliowing the year e Reth IRA funds wers relumed 1o ma. The IRS evied iy Roth IRA
tunds on . The IAS paid me some o all of such leviad flunds on ;

I 6. | gualily &s the recipient of a mililary death gralully of a service-members’ group Ile insurance (SGLI) payment. The law permils me fo
rallover all or par of this payment or payments. | must complete my roliover befare the end of the 1-year pertad baginning an the date |
recelved it. Such & payment is disregarded lor purposes of the 1-yesr wailing period rule. | ceriify that | received this distribution on

and thal | am raking Bis rallover conribalian within one year of Fe day | received il
3 7. | quality as the recipient of an Exxon Valdez Sstllement Income payment or oifer gualitying special payment.

[ cartify fhat | am algiie o make s rolovar confrbution as indcated above. | acknowdadps thal you have instructed me fa consult with my legel or fax
adviear becauss of Ma complasily and dmparanes of this maffar, | understand that fhe 1ax consaquances refated 1o depositing funds ina Roth IRA
which do ot quality far roligver reatmant are extromely harsh and | acknowladge that the Rath IRA cussodandnistes will raly an my canfcation tha |
am elbgbla to make my raliover contnbubion. | agree to hold the Roth IRA custodantrustes harmiass and indemnity if §incur adverse tax andfon ciher
legal consaquances bacause | was naligibia,

Signature of Accountholder Date
Signature of Acknowledgment of CustodianTrustee Date
= PAREE-R1A 2 Whits — CustodanTrustes  Yellow — Accountholdar 02020 Colin W, Frilz & Associstes, Lid.
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IRA-to-IRA Rollovers

Cardinal Rule — Customer
Certifies He/She Is Eligible to
make the Rollover

CWF
Form # 65-R1B

o |
[ Emat |
Certification for Rollovers and Direct Rollovers to a Roth IRA from

a 4U1gk! Plan, or other Ouahl‘zmg EmEInzer S_Ennsnred Plan

To: Custodian/Trustee

Mamea _ Date:

Address | SRR prone

Ciy | : s ; ___ Stale Zip

From: Accountholder

Nama —— Phane: Homa 1 o .

Homa Addrass ) . e o o Phane: Work

City__ . Stale  Zip ; SSN

County Sl . DateofBith Plan Mao.

Re: Irevocable election to make a Roth IRA rollover contribution in the amountof § _to

my | Roth IRA - Account Number

The money, or assets, comprising this rollover is a: (check and complete one)

' Distribution from an Eligible Employer Plan for Direct Rollover foa Roth IRA
| instructed my former employeriplan administrator o send you, as my Roth |RA custodianfirusies, a direct rollover confribution. The plan
administrator has either fumished you or me with a check made payable o you as the Roth IRA cusiodian. You now have possession of
this check and/or other similary titled assets. The plan administrator:
! (g} has;ar

' (b} has not sent you any addiional administrathe information cerifying that the assels which were sent are eligible o be rolled over. |
expressly assume all responsibifity for the delermination that the assets which are sent are eligible 1o berolled over.

| instruct o directly rollover non-Designated Roth funds of § _ tomy Roth IRA and

linstruct to directly rollover Designated Roth funds of $

' Distribution from an Eligible Employer Plan for Rollover fo a Roth IRA

| hereby cerify that the cash or other property | contributed 1o the Roth IRA referenced above qualifies as a rollover confribution punsu ant
o Intemnal Revenue Code secfions 402(c), 402A, 403(a)(4), 403(0)E), 408, 408A or 45T(e) 16) and the applicable regulations. | cerfify
that | am making this rallover within 60 days of the date | receved the distribution. | received this distribution on _
As the basis formy cerlification:
' (&) | hawve sttached a written notice from the plan administrator, or my tax or legal advisor, that cerifies these funds are eligible for
roliover to a Roth IRA

' (b} | have wot aftached a writien stalememnt from the plan administraior, or from my t8x advisor or legal advisor, stating that these funds
are eligble for rollover to a Roth IRA. | cedify thal | have been insirucied that the information on the back of this form is for
informatonal punposes only and may wot be relied on by me to delermine that this disiribufion is elighle for rollover.

| instruct 1o rollover non-Designaied Aoth funds of § _ to my Roth IRA and

| instruct to rallover Designated Roth funds of § 1o my Raoth IRA

! cartify that | am efigible to make this roliover confribution as indicated above. | acknowledge that you have instructed me io consult with my legal or tax
amdsor because of the complexiy and importance of this matter. | understand hat the tax consequences related 10 deposiing funds in 8 Roth IRA
which do not qualfy for rolliover freatment are extremaly harsh and | acknowiedge et the Folh IRA cusiocisninestes will rely onmy certification that |
am ekbgible o make my rofover contsbation. | agres to hold the Roth IRA custodian/inuaies hamiess and indemnify if | nour advense tax andior offver
legal conaequences because | was melgibls

Signatura af Accounthaldar ) ) i Data

Signatura of Acknowladgment of Custodian/Trustes s i — Data

E IRA #55-A18 @1E) 02018 Colin'W. Fitz & Assocaes, Lid 56




IRA-to-IRA Rollovers

What is the time limit for making a rollover contribution ?

You generally must make a rollover contribution by the 60t day after the day you
receive the distribution from your traditional IRA or your employer’s plan.

Example. You received an eligible rollover distribution from your traditional IRA on
March 25, 2023 that you intend to rollover to another traditional IRA. To postpone
including the distribution in your income, you must complete the rollover by May 24,
2023, the 60" day following March 24th, 2023.

The IRS may waive the 60-day requirement where the failure to do so would be
against equity or good conscience, in the event of a casualty, disaster, or other event
beyond your reasonable control.

Note - IRS has no authority to waiver —
 the once per year rule
 the cannot rollover an RMD rule

. the cannot rollover an inherited IRA distribution rule
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IRA-to-IRA Rollovers

Is the once per 12-month rule a per IRA plan agreement rule ?

No. The U.S. Tax Court ruled in January of 2014 that the 12-month rule does
not apply on a per plan agreement basis. A person who has two traditional
IRAs or one traditional IRA and one Roth IRA is allowed to rollover only one
distribution from such IRAs within a 12-month period. The U.S. Tax Court
ruled as it did even though the IRS over 20 years in its Publication 590
(Individual Retirement Arrangements) has expressly described the 12-month
rule as being a per IRA plan agreement rule.

IRS Issued Transition Rule and Relief

On March 20, 2014, the IRS issued guidance and transition relief. In
Announcement 2014-15, the IRS stated it will follow the Bobrow decision.
The IRS will accordingly revise the existing IRA regulation and Publication 590.
The revised proposed IRA regulation will be effective no earlier than January
1, 2015. The IRS will not apply the one-per-year rollover rule to any rollover
involving an IRA distribution occurring before January 1, 2015.
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IRA-to-IRA Rollovers

The Once Per Year Rule
Rule: can only roll over one distribution in a one year time period(365 days)

Example # 1: A person who took a distribution March 25, 2023, and Rolled it
over within the 60 day limit, is eligible to rollover a subsequent distribution
from any other IRA only if such distribution occurs on March 25, 2024 or later.

Example # 2: A person who takes a distribution on March 25, 2023, wanting
to roll it over must determine that he or she did not take a previous
distribution during the period of March 26, 2022 to March 25, 2023, which

was rolled over.

Example # 3: A person is authorized to rollover one distribution in a one year
period. A person who withdraws $3,000 on March 17 and then withdraws
S$15,000 on March 315t from the same IRA or two different IRAs, will have to
decide which of the two distributions to rollover since only one rollover per
year is authorized.

There is an exception for certain bank closures.
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IRA-to-IRA Rollovers

The Once Per Year Rule — Per Plan Agreement —
No longer Available

An IRA accountholder is authorized to take a distribution from his or her IRA
and roll it over once per year. Although the statutory law could be read that a
person with multiple IRA plan agreements is allowed to do only one rollover
per year, the IRS had adopted the rule administratively (prior to 2015) that a
person may do one rollover per year per plan agreement.

A person who only has one plan agreement comprised of 5 different CDs was
permitted to do only one rollover per year. In contrast, a person with 5
different IRA plan agreements, was eligible to do a rollover within one year
from each of the five plan agreements.
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IRA-to-IRA Rollovers

What is the consequence if A person rolls over two IRA distributions within
a 12-month period ?

The distribution rolled over second would be an excess contribution since it is
ineligible to be rolled over. If it was distributed from a traditional IRA, it would
be taxable unless some portion was the return of basis. The annual 6% excise
tax applying to excess contributions would apply unless corrected (i.e.
withdrawn) by the appropriate deadline. Any attempted rollover contribution
not meeting any one of the rollover rules would be an excess contribution.
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IRA-to-IRA Rollovers

What amount of an IRA distribution must a person roll over ?

A person does not have to roll over the entire distribution. He can roll over as
much or as little as he wants. Any portion a person does not roll over is
taxable immediately, and may be subject to IRS penalties of the distribution is
a premature (pre-age 59%) withdrawal.
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IRA-to-IRA Rollovers

When does the 60-day rollover period end ?

There are two exceptions to the 60-day rule. First, if your distribution deposit
was put into an institution which has had its deposits “frozen,” due to a FDIC
closure, then you may have longer than 60 days to complete the rollover.
Refer to IRS Publication 590 for a discussion of the special “frozen deposit”
rules. The second exception is, if you withdrew your funds for purposes of
using such funds under the First-Time Home Buyer exception, but your
acquisition or construction was delayed, then the 60-day limit is changed to
120 days.

IRC section 7503 is very clear, “When the last day prescribed under authority
of the internal revenue laws for performing any act fails on Saturday, Sunday,
or a legal holiday, the performance of such act shall be considered timely if it
is performed on the next succeeding day which is not a Saturday, Sunday or a
legal holiday.
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IRA-to-IRA Rollovers

The Once Per Year Rule

It is permissible for the IRA accountholder to make multiple Rollover
contributions of the one IRA distribution.

Yes. Example. John withdraws $15,000 from his IRA on March 20, 2023. He
makes three $5,000 rollover contributions, one on April 2, one on April 18t
and one on May 10, 2023. The three rollover contributions are permissible
since they relate to the one distribution. IRS guidance is not as clear as it
should be on this situation.
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IRA-to-IRA Rollovers

Is it permissible to roll over a required minimum distribution ?

No. The law expressly provides that a required minimum distribution is not eligible to be
rolled over. An excess contribution occurs if there is an attempt to roll over a required
distribution. The law also provides that the first distribution(s) from an IRA subject to the
RMD rules will be the required distribution(s). If you do, you will have made an excess IRA
contribution.

Am | ineligible to make a rollover or transfer because | am older than age 73 ?

No. You can establish an IRA by making a rollover or a transfer contribution even though
you are older than age 73. You still must comply with the required minimum distribution
rules.

65



IRA-to-IRA Rollovers

If | die, does my beneficiary have any rollover rights ?

If the sole beneficiary of your IRA is your spouse, then he or she may elect to
treat your IRA as his or her own IRA and will retain all rollover rights. If your
spouse is one of designated beneficiaries, but he or she is not your sole
beneficiary, he or she is ineligible to treat your IRA as his or her own IRA.
However, such spouse beneficiary is eligible to roll over to an IRA his or her
share, but not any required distribution.

A non-spouse beneficiary is ineligible to roll over inherited IRA funds which
have been paid to him or her. A non-spouse beneficiary is ineligible to transfer
inherited IRA funds into another inherited IRA.

IRS position — We do not have the authority to grant relief.
How does RMD waiver rule apply?

Notifying IRA beneficiaries
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Reporting Forms: Form 1040

£1040

Department of the Treasury — Intemal Revenue Service
U.S. Individual Income Tax Return

12©22 | OMEB No. 1545-0074 | IRS Use Only — DO Not write or stapile in hes space

Filing Status [ | Single

Check only
one box.

[] Married filing jointly [] Married filing separately (MFS)

[ ] Head of household (HOH) [ | Qualifying surviving

spouse (QSS)

If you checked the MFS box, enter the name of your spouse. If you checked the HOH or QSS box, enter the child’s name if the qualifying
person is a child but not your dependent:

Your first name and middle instial

Last name

Youwr social security number

If jont return, spouse’s first name and maddle mutal

Last name

Spouse’s iat

i i

ity

Home address (number and street). If you have a P.O. box, see instructions.

Aptl. no.

Presidential Ele cion Campaign
Check here if you, or your

City, town, or post office_ If you have a foreign address, also complete spaces belovw .

State

ZIFP code

spouse if filing jointly, want $3
to go to this fund. Checking a
box below will not change

Foreign country name

Foreign provincesstate/county

Foresgn postal code

your tax or refund.

[] You [ ] Spouse
Digital At any time during 2022, did you: (a) receive (as a reward, award, or payment for property or services), or (b) sell,
Assets exchange, gift, or otherwise dispose of a digital asset {or a financial interest in a digital asset)? (See instructions) [ |lYes [ _INo
Standard Someone can claim: [] You as a dependent [] Your spouse as a dependent

Deduction [ ] Spouse itemizes on a separate return or you were a dual-status alien

Age/Blindness You: || Were born before January 2, 1958 [ | Are blind

Spouse: [ | Was born before January 2, 19538

[] 1s blind

Dependents (see instructions):
{1) First name

If more

than four
dependents,
see instructions
and check

(2) Social security
number

3) Relatnonship

Last name 1o your

{4) Check the box if qualifies for (see mstructons):

Chald tax credit

Credit for other dependents

L

LI

here i
Income 1a Total amount from Formi(s) W-2, box 1 (see instructions) 5 z 2 < 2 = 4 5 o - 1a
b Household employee wages not reported on Formis) W-2 . - . . . . . . . 1b
c:_‘;‘::::"m::) c Tip income not reported on line 1a (see instructions) D : R 1c
attach Forms d Medicaid waiver payments not reported on Form(s) W-2 (see mstrucuons) < = 2 = = = id
W-2G and e Taxable dependent care benefits from Form 2441, line 26 3 < - 2 = : Q S : E 1e
il f Employer-provided adoption benefits from Form 8839, line29 . . . . . . . . . 1f
I you did not g Wages from Form 8919, line 6 . - > o = = - = = = - - < - - = = < = 1g
get a Form h Other earmed income (see instructions) z = 5 5 z 3 2 z 5 5 5 = ih
l‘:"s"zruzee y i Nontaxable combat pay election (see mstrucnons) v e s o I 1i I [
o2 Add lines 1a through 1h = 3 < S - . = = = < % - . < = S S 1z
Attach Sch. B 2a Tax-exempt interest . = B 2a b Taxable interest 2b
it required. 3a Qualified dividends . 5 3 3a b Ordinary dividends < 3b
4a IRA distributions . - . 5 4a b Taxable amount . - - 4b
Standard Sa Pensions and annuities . = Sa b Taxable amount . = = = Sb
D"d"':ﬁ"" for— 6a Social security benefits . _ 6a b Taxable amount . . . : &b
i sMg?nedaﬁing c If you elect to use the lump-sum election method, check here (see instructions) s = ]
e 7 Capital gain or {loss). Attach Schedule D if required. if not required, check here ln. ik (| 7
* Married filing 8 Other income from Schedule 1, line 10 ~ - < = 5 = - = - - = - - - £=3
S A S  Addlines 1z, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your total income . . . . . L - : o
?2’5";6%9 spouse.] 10 Adjustments to income from Schedule 1, line 26 . sm ) = . AN = ~ o A 410
- Haad of 11 Subtract line 10 from line 9. This is your adjusted gross income = < = - - - 11
s 12 Standard deduction or itemized deductions (from Schedule A) 2w s s s 12
- If you choeckec! 13 Qualified business income deduction from Form 8995 or Form 8995-A . = 5 = = = = & 13
Ty boxynder | 44 Addlines 12and 13 . . . . . . .o S 14
mtm 15 Subtract line 14 from line 11_ If zero or less, enter -0-. This is your taxable income . 15

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

Cat No. 11320B

Foemn 1040 2o022)
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Reporting Forms: Form 1040

Form 1040 (2022) Page 2
Tax and 16 Tax {see instructions). Check if any from Formi{s): 1 [_| 8814 2 [] a972 3 [ 16
Credits 17 Amount from Schedule 2, line 3 - . s = . s < . s 5 s E < . = = = : . :, 17
18 Add lines 16 and 17 . = z 5 > E : 2 = g 2 S & 18
19 Child tax credit or credit for other dependents frorn Schedule 881 2 - . N s a N 5 5 : z 19
20 Amount from Schedule 3, line 8 > : 5 = = < s 5 < - 2 : 5 2 = = 2 2 = = 20
21 Add lines 18 and 20 . - . - % = = o . . - % = . - - . - 21
22 Subtract line 21 from line 18. If zero or Iess enter O— = 2 5 5 S 5 3 5 = % 5 22
23 Other taxes, including self-employment tax, from Schedule 2, Ilne 21 . . L - 5 > & 23
24 Add lines 22 and 23. This is your total tax g A i 2 = = = A A 5 Z = 3 £ 5 249
Payments 25 Federal income tax withheld from:
a Form(s) W-2 . = % A Z A X : 5 - 2 % e S 3 = % 25a
b Form(s) 1089 . = - 5 2 . = % % . = . < =t o= 25b
c Other forms (see tnstructlons) . X e 5 2 . : : 5 : S 5 25¢c
d Add lines 25a through 25¢c . % = . = = o = % - 2 s 2 = = s 25d
Ityouhevoa 2022 estimated tax payments and amount applled frorn 2021 retum . . S - . 26
quaifying child Eamed income credit (EIC) . s = - = = = = = 5 27
stiach Soh.EIC. [ 55 aqditional child tax credit from Schedule 8812 . . . . . . . 28
29 American opportunity credit from Form 8863, line 8 . < 5 < 2 % 29
30 Reserved for future use . - - . - - - . 3 _ - - - 30
31 Amount from Schedule 3, line 15 i g - 31
32 Add lines 27, 28, 29, and 31. These are your total other payments and refundable credits 32
33 Add lines 25d, 26, and 32. These are your total payments . . 5 ‘ & = & 2 = 33
Refund 34 If line 33 is more than line 24, subtract line 24 from line 33. This is the amount you overpaid - 34
S5a Amount of line 34 you want refunded to you. If Form 8888 is attached, check here 5 5 = = ] 35a
Direct deposit? b Routing number i ; i i ; i H ; < Type: [:] Checklng [] savings
See Distuctions. d Account number : i i i i | i i i i i i i i i
36 Amount of line 34 you want applled to your 2023 estlmated tax . 5 36 I
Amount 37 Subtract line 33 from line 24. This is the amount you owe.
You Owe For details on how to pay, go to www.irs.gov/Payments or see instructions . 3 . 37
38 Estimated tax penalty (see instructions)} . 2 : ‘ ; 5 . SE S 38 l

Third Party

Do you want to allow another person to discuss this retumnm with the IRS? See

Designee instructions T e e e = A DT B R D T D iClives-completebelow: [ INoc

Designee’s Phone Personal identification

name no. number (PIN) I I I l I I
Sign Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and
H belief, they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all nformation of which preparer has any knowledge.

ere Your signature Date Your occupation If the IRS sent you an ldentity
Protection PIN, enter it here

Jomnt velurn? isesinist) l l l l l l ]
See instrucons. Spouse’s signature. If a joint retum, both must sign. Date Spouse’s occupation If the IRS sent your spouse an

Keep a copy for

Identity Protection PIN, enter it here

your records. (see inst.)
Phone no. Email address
- Preparer's name Preparer’s signature Date PTIN Check if:
Paid
P [] self-employed
el YOI Firm’s name Phone no.
Use Only -
Firm’s address Firm’s EIN

Go to www.irs. gov/Form 1040 for instructions and th

IRS Form 1040

Form 1040 (2022)
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IRS Reporting of IRA Rollover Contributions

Instructions for Form 5498
The IRS has created the Form 5498 and requires the IRA custodian to prepare and file
it, because it will assist the IRS in determining if an individual has properly reflected on
his or her federal income tax return the contributions he or she claims being made on

his or her tax return.

Rollover contributions
including direct rollover
contributions are
reported in box 2

IRA type is checked in
box 7.

Late rollover
contributions are
reported in box 13a

Repayment rollover
contributions are
reported in box 14a.

2828

] VOID

[ ] CORRECTED

TRUSTEE'S or ISSUER'S name, street address, city or town, state or
province, country, and ZIP or foreign postal code

1 IRA contributions (other
than amounts in boxes

OMB No. 1545-0747

TRUSTEE'S or ISSUER'S TIN

PARTICIPANT'S TIN

5 FMV of account

6 Life insurance cost included in
box 1

2-4,8-10, 13a, and 14a) o IRA
$ 2,7 ) 22 Contribution
2 Rollover contributions lnformat'on
$ Form 5498
3 Roth IRA conversion 4 Recharacterized

amount contributions C°py A
$ $ For

Internal Revenue
Service Center

$ $ File with Form 1096.
PARTICIPANT'S name 7 RAL] sep[]  smpe [ Rothira [
8 SEP contributions 9 SIMPLE contributions :
$ $ For Privacy Act
Street address (including apt. no.) 10 Roth IRA contributions 11 Check if RMD for 2023 and Paperwork
$ ] Reduction Act
12a RMD date 12b RMD amount Natics, see the
= : e— = $ 2022 General
ity or town, state or province, country, and ZIP or foreign postal code Instructions for
13a PostponedAate contrb. ‘jab Year |13c Code Certain
$ Information
14b Code Returns.
$
Account number (see instructions) 15a 15b Code(s)
assets
$

Form 5498

Cat. No. 50010C

www.irs.gov/Form5498

Department of the Treasury - Interal Revenue Service
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IRS Reporting of an IRA Rollover Transaction

The IRA distribution is reported on Form 1099-R with a reason code 1 or 7 as
applicable. The form indicates the distribution is taxable. The individual

completed their tax return is not taxable because the distribution was rolled
over.

The IRA Rollover contribution is reported in box 2 if a qualifying rollover and in
box 13 if a late rollover for which the individual has furnished a late rollover
certification form.

A non-complying Rollover is reported in box 1 as a regular IRA contribution.
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IRS Reporting of Distribution Related to IRA Rollover Contributions

9898

[ ]VOID

[ |CORRECTED

PAYER'S name, street address, city or town, state or province,
country, ZIP or foreign postal code, and telephone no.

1 Gross distribution

$

OMB No. 1545-0119

2022

2a Taxable amount

Distributions From
Pensions, Annuities,

Retirement or

Profit-Sharing Plans,

IRAs, Insurance

PAYER'S TIN

RECIPIENT’'S TIN

3 Capital gain (included in
box 2a)

$

4 Federal income tax
withheld

$

Contracts, etc.

5 Form 1099-R
2b Taxable amount Total Copy A
not determined distribution D For

Internal Revenue
Service Center

File with Form 1096.

RECIPIENT'S name

5 Employee contributions/
Designated Roth
contributions or

6 Net unrealized
appreciation in
employer’s securities

For Privacy Act
and Paperwork

insurance premiums Reduction Act

$ S Notice, see the

Street address (including apt. no.) 7 Distribution IRA/ 18 Other 2022 General

SEP/ P

code(s) SIMPLE Instructions for

D $ % Certain

- - - A Information

City or town, state or province, country, and ZIP or foreign postal code | 9a Your percentage of total | 9b Total employee contributions Returns.

distribution % 1%

10 Amount aliocable to IRR 11 1istyear of desig.| 12 FATCA filing | 14 State tax withheld 15 State/Payer's state no. |16 State distribution
within 5 years Roth contrib. requirement $ $

$ L i .

Account number (see instructions) 13 Date of 17 Local tax withheld 18 Name of locality 19 Local distribution
payment 5 $

$ 1 -

Form 1099-R cat. No. 14436Q

www.irs.gov/Form1099R

Department of the Treasury - Intemal Revenue Service

From pension plan to an IRA —there is special reporting
From an IRA to an IRA

No Special reporting — Report as any other distribution which would not be Rolled over
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IRS Reporting of IRA Direct Rollover

9898

[ ]voID

[ JCORRECTED

PAYER'S name, street address, city or town, state or province,
country, ZIP or foreign postal code, and telephone no.

1 Gross distribution OMB No. 1545-0119 Distributions From
Pensions, Annuities,

s 50000.00 Retirement or
2a Taxable amount 2 @22 Profit-Sharing Plans,
IRAs, Insurance

s 50000.00 Form 1099-R Contracts, etc.
2b Taxable amount Total Co A
not determined |:| distribution |X] p:or

PAYER'S TIN

RECIPIENT'S TIN

3 Capital gain (included in
box 2a)

$

4 Federal income tax
withheld

$

Internal Revenue
Service Center

File with Form 1096.

RECIPIENT'S name

5 Employee contributions/

6 Net unrealized

Designated Roth appreciation in For Privacy Act

contributions or employer’s securities and Paperwork

insurance premiums Reduction Act

$ $ Notice, see the

Street address (including apt. no.) 7 Distribution IRA/ 18 Other 2022 General

SEP/ %

code(s) SIMPLE Instructions for

- : - — Information

City or town, state or province, country, and ZIP or foreign postal code | 9a Your percentage of total | 9b Total employee contributions Returns.

distribution %1%

10 Amount aliocable to IRR 11 1istyear of desig.| 12 FATCA filing | 14 State tax withheld 15 State/Payer's state no. |16 State distribution
within 5 years Roth contrib. requirement |4 $

$ L g e s

Account number (see instructions) 13 Date of 17 Local tax withheld 18 Name of locality 19 Local distribution
payment $ $
$ 3

Form 1099-R cat. No. 14436Q

www.irs.gov/Form1099R

Department of the Treasury -

Internal Revenue Service

From an IRA to an IRA
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IRS Reporting of 401(k) Direct Rollover to an IRA

9898 [ ]voID

[ JCORRECTED

PAYER'S name, street address, city or town, state or province,
country, ZIP or foreign postal code, and telephone no.

1 Gross distribution OMB No. 1545-0119 Distributions From
Pensions, Annuities,
s 50000.00 Reti_rement or
e e e——— 2 @ 22 Profit-Sharing Plans,
IRAs, Insurance
Contracts, etc.

& 0.00 Form 1099-R o
2b Taxable amount Total Co A
not determined |:| distribution |X] p:or

PAYER'S TIN RECIPIENT'S TIN

3 Capital gain (included in
box 2a)

$

4 Federal income tax
withheld

$

Internal Revenue
Service Center

File with Form 1096.

RECIPIENT'S name

5 Employee contributions/

6 Net unrealized

Designated Roth appreciation in For Privacy Act
contributions or employer’s securities and Paperwork

insurance premiums Reduction Act
S S Notice, see the
Street address (including apt. no.) 7 Distribution 'gEA; 8 Other 2022 General
code(s) SIMéLE Instructions for

G Certain

0,
- : - $ — i Information
City or town, state or province, country, and ZIP or foreign postal code | 9a Your percentage of total | 9b Total employee contributions Returns.
distribution %1%
10 Amount aliocable to IRR 11 1istyear of desig.| 12 FATCA filing | 14 State tax withheld 15 State/Payer's state no. |16 State distribution

within 5 years Roth contrib. requirement |4 $
$ L e i - T
Account number (see instructions) 13 Date of 17 Local tax withheld 18 Name of locality 19 Local distribution
payment $ $
$ 3

Form 1099-R cat. No. 14436Q

www.irs.gov/Form1099R

Department of the Treasury - Intermal Revenue Service

From a plan to a Traditional IRA
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Summary

There are seven (7) cardinal IRA rollover rules

1.
2.

w

An RMD is never eligible to be rolled over

A person is authorized to roll over only one distribution within a 12 month
period (365 days)

The rollover must be completed within 60 days of the distribution

If property is distributed (and not cash), such property must be rolled over. The
property cannot be sold and the proceeds rolled over as is the case when
property is distributed from a qualified plan.

SIMPLE IRA funds may be rolled over into a traditional IRA, SEP-IRA, or 401(k)
plan or vice versa only if the individual has met the 2 year requirement.

A non-spouse beneficiary of an inherited IRA is never eligible to roll over a
distribution from an inherited IRA

Roth IRA funds can only be rolled over into the same or a different Roth IRA.
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When can the IRS grant relief if an individual fails to comply with any of these 7
rules ?

The IRS’ position is, we can grant relief if the individual failed to comply with 60 day
requirement, but if the failure is for any of the other six (6) rules, we cannot grant
relief.

The IRS has been granted the authority by a 2001 tax law to grant relief to someone
who has missed the 60 day rule because he or she incurred some difficulty or
hardship and it would unjust or inequitable for the IRS to not waive the 60 day rule
for the individual. Waive means the IRS creates a new 60 day period for the
individual to complete the rollover.

The IRS’ position is — it does not have the authority to grant rollover relief to a
person who fails to comply with any of the other rollover rules.

The IRS cannot grant relief to any person who has taken multiple IRA distributions
during a twelve month period and makes an ineligible rollover contribution.
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3 IRS Methods of Relief — Waiving the 60 Day Requirement
1. Automatic Waiver

2. Formal Written Request
3. Self-Certification

Background: Congress passed a law requiring the IRS to grant relief with respect
to a failed rollover due to the 60 day Rule if equity and fairness require it.

New law unclear — correcting an inadvertent error

CWF’s Comment — most IRA errors will not be inadvertent
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Automatic Waiver — 60 Day Requirement

IRS Authorizes an Automatic Waiver of 60-Day Rollover Rule

An automatic waiver of the 60-Day requirement is granted by the IRS if the
following conditions have been met: (i) the financial institution received the
funds from the individual before the end of the 60-day period; (ii) the
individual followed all of the financial institution’s procedures for making a
rollover contribution into another eligible retirement plan; (iii) solely due to
an error by the financial institution, the funds were not timely deposited into
the other eligible retirement plan; (iv) the deposit must have constituted a
valid rollover but for the delay and (v) the funds must be deposited within one
year from the beginning of the 60-day rollover period (i.e. the day after the
day of receipt). The source of authority for this automatic waiver is Revenue
Procedure 2003-16. It is effective beginning January 23, 2003.
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Automatic Waiver —
60 Day Requirement

IRS Authorizes an
Automatic Waiver of
60-Day Rollover Rule

Determination of Eligibility to Use the
Automatic Waiver of the 60-Day Rollover Rule

Purpose. This form is fo be used by an IRA custodian fo cerify fhat a failed rellover is eligible to be treated as a qualifying rollover
because the automatic waiver rules as described in Revenue Procedure 2003-16 apply. You, as the IRA accountholder, will want to
keap a copy of this form in your permanant fils.

From: IRA Custodian/Trustee— To: IRA Accountholder—

Nams __ Name _

Address Address

City St Zip e i<, e
City _ St Zip
SEMN:

Type of IRA: | Traditional Ruoth

History of Attempted Rollover

You received an efigible rollover distribufion from an eligible retirement plan on (date). You then attempted fo
make a rollover contribution with us in the amount of § § on {data). We, as the IRA custodian, mada
a mistaks and failed to fimely deposit your funds into an IRA of the comect type. On (dats) we deposited
your rollover confribution amount (plus an amount equal to the amount of eamings which would have been realized, if applicable) into
the comect type of IRAL

The accountholder provided the financial institution with a valid rollover cerification form.

Determination and Certification of Eligibility to Use the Special Waiver
An automatic waver of the 80-day rollover rule iz grantad by the IRS if the following five (5) condiions have been met:
1. The IRA Custodian/Trestes received the funds from the individual before the end of the 60-day penod;

2. The individual followed all of the IRA Custodian's/Trustes’s procedures for making & rollover contribution into an IRA of the comect
ype:

3. Solely due to an emor by the IRA CustodianTrustes, the funds were not timely deposited into the proper type of IRA;
4.  The deposit must have consfituled a valid rollover but for the delay; and

5. The funde must have been deposited within one year from the beginning of the &0-day rollover perod (Le. the day after the day of
recsipt).

W hereby certify that the rollover funds in question meet the five conditions as described above.

Signatures:
Authorized Signature of CustodianTrustes Diate
E CWF #65-WH (1214) ‘White — Custodian Yellow — Accounthokdsr € 2014 Callin W. Fritz and Associsies, Lid.
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Waiving the 60-Day Rollover Requirement

How to | obtain a waiver of the 60-day rollover requirement?
To obtain a waiver, you must request a ruling pursuant to Revenue Procedure
2003-16 and Revenue Procedure 2014-4 the appropriate user fee must

accompany every request for extension of the 60-day rollover period (see the user
fee chart in Revenue Procedure 2014-8).

Where do | send the request for a waiver?

You should submit the information described above as a ruling request,
accompanied by the appropriate user fee to the IRS at the following address:

Internal Revenue Service
P.O. Box 27063
McPherson Station
Washington, DC 20038
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Waiving the 60-Day Rollover Requirement

Who is eligible to request extensions of the 60-day rollover period?

Only an individual initially eligible to roll over the distribution concerning which
the extension is requested, or their legal representative, is ineligible to request an
extension of the 60-day rollover period. Thus, only IRA owners, plan participants
and surviving spouses treated as distributees or payees of the distributions are
eligible to roll over funds distributed from an IRA or a plan. As a general rule, a
non-spouse beneficiary of an IRA holder or a qualified plan participant is not
eligible to roll over a distribution received from either an IRA even if a distribution
is made without the consent of the non-spouse beneficiary. Thus, a non-spouse
beneficiary will not receive an extension of the 60-day rollover period.

How does the IRS process requests for extension?

The IRS will process requests for extension of the 60-day rollover period in the
order received. However, requests that do not include the appropriate user fee
and/or that do not comply with the procedural requirements described above will
be returned to you.
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Waiving the 60-Day Rollover Requirement

How does IRS determine whether to grant a waiver?

In determining whether to grant a waiver, the IRS will consider all relevant facts

and circumstances including:

 whether errors were made by the financial institution (in addition to those
described under automatic waiver, above);

 whether you were unable to complete the rollover due to death, disability,
hospitalization, Incarceration, restrictions imposed by a foreign country or
postal error;

« whether you used the amount distributed (for example, in the case of
payment by check, whether you cashed the check); and

* how much time has passed since the date of distribution.
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Waiving the 60-Day Rollover Requirement

State the name of the qualified retirement plan or IRA trustee/custodian where you intend
to deposit the funds that are subject matter of the ruling request if the IRS approves the
request;

State your date of birth and whether you are 70% or older. (if so, some of the funds
distributed may be ineligible for rollover treatment because they are required to be
distributed under the minimum required distribution rules of sections 408(a)(9) or
401(a)(9) — you may need to check with the holder of the IRA or plan administrator for
this);

If this waiver request involves an IRA to IRA rollover, state whether the one rollover per
year rule of section 408(d)(3)(B) of the internal Revenue Code applies to the distribution
which is the subject matter of the extension request.

A signed and dated perjury statement signed and dated by you as the taxpayer (not your
representative) as follows:

“Under penalties of perjury, | declare that | have examined this request, including
accompanying documents, and, to the best of my knowledge and belief, the request
contains all the relevant facts relating to the request and such facts are true, correct and
complete.”
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Waiving the 60-Day Rollover Requirement

The request for extension should state low long an extension you need to make
the rollover a request may be made for an extension of a period not exceeding 60
days as measured from the date of issuance of the letter ruling granting the
waiver of the 60-day rollover period.

Powers of Attorney:
If an authorized representative submits your request for extension, then you must

submit a Form 2848, Power of Attorney and Declaration of Representative, with
the request

83



Waiving the 60-Day Rollover Requirement
What information must | submit to obtain a waiver?

Revenue Procedure 2014-4, Appendix A, contains a sample letter ruling request format.
Appendix B contains a checklist of information that you should submit with ruling requests
made under the revenue procedure. You should supply the following additional
information when making a request for an extension:

> S0 Qo o

Either the full name of the qualified retirement plan and the name of the employer which sponsors
the plan, or the full name of the IRA holder and the name of the trustee/custodian of the IRA
making the distribution.

If the request is being made on behalf of a surviving spouse (beneficiary) of an IRA holder or plan
participant, a copy of the beneficiary designation and a copy of the death certificate;

If an IRA, the account number;

The amount(s) of the distribution(s)

The date(s) the distribution(s) was/were made;

The amount of federal and/or state taxes, if any, withheld from the distribution;

Form 1099R, if available;

A statement as to why the distribution(s) was/were made. The statement should indicate what
was intended to be done with the distribution at the time of receipt, and should contain a
description of what was actually done with the distribution including the name of the financial
institution where the distribution was deposited, if applicable;
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Waiving the 60-Day Rollover Requirement

A detailed explanation as to why the 60-day rollover requirement was not met, such as:

. A description of any medical problems of the taxpayer and how the problems caused
the failure to meet the 60-day requirement.

. A description of any erroneous information from, or mistake by, a financial institution. If
the erroneous information was in writing, copies of the correspondence must
accompany the ruling request. If possible, provide a letter from the financial institution
that committed the error acknowledging responsibility.

. Descriptions of any other event(s) or causes that prevented the completion of the rollover
within 60 days.

Note: If you are basing the request for extension on erroneous advice/information, an explanation as
to how the information affected your ability to complete the rollover within the requisite 60-day
period.

All documentation relevant to the hardship being claimed which prevented the timely completion of
the rollover, including doctor’s statements or bills regarding any mental or medical impairment, copies
of any correspondence to or from the doctor(s) and medical institutions, and copies of completed
financial or institutional forms:

Evidence that you have not used the distributed funds (e.g. copies of bank statements, etc.);
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Waiving the 60-Day Rollover Requirement

Filing Fees or User Fees

For 2015 For 2016-2023
. Rollovers less than $50,000 $500 $10,000
. Rollovers of $50,000 to less than $100,000 $1,500 $10,000
. Rollovers of $100,000 or more $3,000 $10,000

Possibility of IRS waiving fee ? The IRS has furnished no written guidance. Very unlikely.
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Waiving the 60-Day Rollover Requirement

IRS Issues Additional Procedure For Waiver of 60-Day Rollover
Requirement Self-Certification Procedure — Late Rollover Certification

How does this self-certification procedure work?

The IRA owner will furnish the IRA custodian/trustee with a written
certification meeting the following requirements. The IRA owner may use
the IRS’ model letter set forth in the appendix of Revenue Procedure 2016-
47 on a word-for-word basis or by using a form or letter that is substantially
similar in all material respects.

The IRS now in the course of examining a taxpayer’s individual tax return

may determine that the person qualifies for a waiver of the 60-day rollover
requirement.
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Waiving the 60-Day Rollover Requirement

IRS Issue Additional Procedure For Waiver of 60-Day Rollover
Requirement and Additional Self-Certification Procedure

It appears a person whose reason for missing the 60-day requirement is not
Included In the list of reasons is unable to use this self-certification
procedure.

The IRA custodian is authorized to rely on the IRA owner’s self-certification
for purposes of accepting the rollover and reporting it unless it has actual
knowledge contrary to the self-certification.

The IRS has created this self-certification method because it had to have
some alternative procedure to allow taxpayers to seek a waiver of the 60-
day rule as discussed in Revenue Procedure 2003-16 as the increasing
filing fee meant most taxpayers no longer would be using the application
process.
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Waiving the 60-Day
Rollover Requirement

Certification for Late IRA Rollover Contribution

IRS Issues Additional
Procedure For Waiver of
60-Day Rollover Requirement
and Additional Self-
Certification Procedure

CWF Form 65-C

To: IRA Custodian/Trustee

Name Date:
Address Phone

City State  Zip

From: IRA Accountholder

Name Phone: Home
Home Address Phone: Work
City State Zip S8N

County DateofBith _ PlanNo.

Dear Sir or Madam:

Pursuant to Internal Revenue Service Revenue Procedure 2016-47, | cerify that my contributionof &
missed the 60-day rollover deadline for the reason(s) listed below under Reasons for Late Confribution. | am making this
contribution as soon as practicable after the reason or reasons listed below no longer prevent me from making the
contribution. This requirement is deemed to be satisfied if the contribution is made within 30 days after the reason or
reasons no longer prevent one from making the conftribution. | understand that this certification concemns only the 60-day
requirement for a rollover and that, to complete the rollover, | must comply with all other tax law requirements for a valid
rollover and with your rollover procedures.

Pursuant to Revenue Procedure 2016-47, unless you have actual knowledge to the contrary, you may rely on this
certification to show that | have satisfied the conditions for a waiver of the 80-day rollover requirement for the amount
identified above. You may not rely on this certification in determining whether the contribution satisfies cther requirements
for a valid rollover.

Reasons for Late Contribution
| intended to make the rollover within 60-days after receiving the distribution but was unable to do so for the following
reason(s) (check all that apply):

2 An error was committed by the financial institution making the distribution or receiving the contribution.

2 The distribution was in the form of a check and the check was misplaced and never cashed.

O The distribution was deposited into and remained in an account that | or the IRA custodian mistakenly thought was a
retirement plan or IRA.

O My principal residence was severely damaged.

2 One of my family members died.

2 | or one of my family members was seriously ill.

D A postal error occurred.

O The distribution was made on account of an IRS levy and the proceeds of the levy have been returned to me.

D The party making the distribution failed fo provide me with required information regarding my rollover rights despite my
reasonable efforts to obtain this information.

Signature

| declare that the representations made in this document are true and that the IRS has not previously denied a request for
a waiver of the 80-day rollover requirement with respect to a rollover of all or part of the distribution to which this
confribution relates. | understand that in the event | am audited and the IRS does not grant a waiver for this contribution, |
may be subject to income and excise taxes, interest, and penaities. If the contribution is made to an IRA, | understand
you will be required to report my late rollover contribution to the IRS on Form 54988. | also understand that | should retain
a copy of this signed certification with my tax records.

Signature of Accountholder Date
Signature of Acknowledgment of Custodian/Trustee Date
Q IRA #65-C (10/20) White — Custodian/ Trusiee  Yellow — Accouniholder 0 2020 Collin W, Fritz & Associates, Lid.
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Waiving the 60-Day
Rollover Requirement

IRS Issues Additional
Procedure For Waiver of
60-Day Rollover Requirement
and Additional Self-
Certification Procedure

IRS Issues Additional Procedure For Waiver of 60-Day Rollover Requirement
and Additional Self-Certification Procedure

The IRS issued Revenue Procedure 2016-47 on August 24,
2016. It modifies Revenue Procedure 2003-16. The IRS now in
the course of a examining a taxpayer's individual tax return may
determine that the person qualifies for a waiver of the 60-day
rollover requirement.

The IRS has created a third waiver method. The new waiver
method is effective on August 24, 2016. The first waiver method
set forth in Revenue Procedure 2003-16 requires the taxpayer to
file an application requesting a waiver of the 60-day rule and the
IRS must grant the waiver. The second waiver method authorizes
an automatic waiver of the 60-day rule if four requirements are
met.

Why this new IRS procedure? In January of 2016 the IRS
changed the filing fees that a taxpayer must pay when submitting
his or her waiver application. In 2015, the filing fee was $500 if
the purported rollover was less than $50,000, $1,500 if the
rollover amount was less than $100,000 but equal to or more
than $50,000 and $3,000 if the rollover amount was $100,000 or
more.

The IRS increased the fee to $10,000 for all such waiver
applications. Apparently the IRS concluded that it no longer could
afford to assign the personnel it had assigned to process these
waiver requests. Presumably, many taxpayers and tax
professionals have expressed their dissatisfaction to the IRS. The
$10,000 filing fee means many taxpayers are no longer able to
have the IRS process their application and receive a concrete
ruling that they were or were not entitled to a waiver of the 60-day
rule. The application process means a taxpayer has tax certainty.

In Revenue Procedure 2016-47 the IRS authorizes a self-
certification procedure that a taxpayer may use to request the
waiver of the 60-day requirement rather than using the application
procedure. The IRS tentatively grants the waiver upon the making
of the self-certification and the taxpayer is permitted to prepare
his or her tax return to reflect that he or she made a complying
rollover so the distribution amount is not required to be included
in his or her taxable income. However, the IRS retains the right to
examine the individual's tax return for such year (i.e. audit) and
determine if the requirements for a waiver of the 60-day rule were
or were not met. If the IRS determines the individual was not
entitled to a waiver of the 60-day rule, the individual will have to
include such distribution in his or her income and will have an
excess IRA contribution situation needing to be corrected. The
IRS explanation gives a limited discussion of the adverse
consequences. If the IRS does not grant the waiver then the
person may be subject to income and excise taxes, interest and
penalties. One of the penalties which might apply would be the
25% tax for understating one's incorne.

This self-certification procedure applies to distributions from any
type of IRA and also from a 401(k) plan or other qualified plan
and certain 403(b) and 457 plans.

The IRS has stated that it will be modifying the Form 5498 so that
an IRA custodian which accepts a rollover contribution pursuant
to this self-certification procedure after the 60-day deadline will
complete such person's Form 5498 to report that the rollover
contribution was accepted after the 60-day deadline. The IRS will
then be able to examine the tax returns of these taxpayers and

g IRA #65-C (10/20) — Page 2

the purported rollovers.
How does this self-certification procedure work?

The IRA owner will furnish the IRA custodianftrustee with a
written certification meeting the following requirements. The IRA
owner may use the IRS" model letter set forth in the appendix of
Revenue Procedure 2016-47 on a word-for-word basis or by
using a form or letter that is substantially similar in all material
respects. The requirements:

1. The IRS must not have previously denied a waiver with respect
to a rollover of all or part of the distribution involved in the late
rollover.

2. The IRA owner must make his or her rollover contribution as
soon as practicable once the reason(s) for missing the 60-day
deadline no longer apply. This requirement is deemed saltisfied if
the rollover contribution is made within 30 days after the reason
or reasons no longer prevent the IRA owner from making the
rollover contribution.

3. The taxpayer must have missed the 60-day deadline for one or

maore of the following reasons:

« An error was committed by the financial institution making the
distribution or receiving the contribution.

+ The distribution was in the form of a check and the check was
misplaced and never cashed.

» The distribution was deposited into and remained in an account
that you mistakenly thought was a retirement plan or IRA.

* Your principal residence was severaly damaged.

* One of your family members died.

« You or one of your family members were seriously ill.

+ You were incarcerated.

+ Restrictions were imposed by a foreign country.

« A postal error occurred.

+ The distribution was made on account of an IRS levy and the
proceeds of the levy have been returned to you.

+ The party making the distribution delayed providing information
that the receiving plan or IRA required to complete the rollover
despite my reasonable efforts to obtain the information.

A person whose reason for missing the 60-day requirement is not
included in the list of reasons is unable to use this self-
certification procedure.

The IRA custodian is authorized to rely on the IRA owner's self-
certification for purposes of accepting the rollover and reporting it
unless it has actual knowledge contrary to the self-certification.

The IRS has created this self-certification method because it had
to have some alternative procedure to allow taxpayers to seek a
waiver of the 60-day rule as discussed in Revenue Procedure
2003-16 as the increased filing fee meant most taxpayers no
longer would be using the application process.

This new procedure will help some taxpayers, but it would not
have been needed if the IRS would not have imposed the
$10,000 filing fee. One can hope the IRS will see reason and will
reduce the fees for 2017. Most likely the IRS will not. Although
the 11 reasons the IRS lists as warranting the waiver of the 60-
day rule are certainly welcomed by taxpayers, there are certainly
other reasons for which the IRS should grant relief.

© 2020 Collin W, Fritz & Associates, Lid.
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IRA-to-IRA Rollovers

New changes made by the SECURE act and CARES Act
Waiver of RMDs - Rolling over Prior Distributions
In General — it can be done
Form65
Form 65C
Special IRS Relief
Repaying a Disaster Distribution
3 Year Repayment Period — not 60 days
Not subject to once per year rule

Notifying IRA owners
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Bipartisan Budget Act of 2018 — February 9, 2018
Two Changes

1. Disaster Relief Provisions Extended to California fires.
2. Another Rollover rule change.

The second change is with respect to the rollover rules. At times, in order to
collect tax funds owed by a taxpayer the IRS will levy an individual's pension funds
and/or the individual’s IRA funds, including inherited funds. That is, a distribution
occurs because the IRS requires the pension trustee or the IRA custodian to issue
a check to the U.S. Treasury. Sometimes the IRS must return such funds to the
individual. The new tax law provides the repayment of a wrongful levy as being
eligible to be rolled over either into the pension plan or an IRA. The IRS has the
duty to inform the individual that he or she is eligible to make this special rollover.
This change applies to IRS payments made after December 31, 2017.

92



Continued — new Rollover Rules and proposed new laws

An IRA owner is considered to have received an IRA distribution because the IRS
wrongfully levied his or her IRA. This person is authorized to return the withdrawn
amount to their IRA (or inherited IRA). This special rollover must be made no later
than the due date of the individual’s tax return for the year the money is returned
by the IRS, but not including an extension.

It appears a pension plan is not required to be written to accept such a rollover
because such funds may be rolled over is the amount paid to the IRS which is
repaid plus any interest paid by the IRS.

This special rollover contribution is not to be counted for purposes of the once per
12 month rollover rule.

This is the first law change expressly authorizing a rollover of inherited IRA funds.

Although this law change certainly benefits the affected taxpayers it does make
the rollover rules more complex.
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Other Exceptions to the 60 Day Rule — From the Tax Cuts Act

1. 3 Year rule for certain disaster are distributions
2. Tax Filing Deadline for certain loans
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The Tax Cuts and Jobs Act of 2017 — December 22, 2017
Three Changes

1. 2018 Roth IRA Conversions are Irrevocable — cannot Recharacterize
Can Recharacterize Annual Conversions
A Primary Reason to Furnish the 2017-2018 IRA Amendment

2. Rolling over Outstanding Loans

There is a new rollover rule for certain 401(k) participants. Some 401(k) plans are
written to allow participants to instruct to have loan made to themselves from their
401(k) account.

For example, Jane Doe has $40,000 in the 401(k) and she borrows $10,000. She quits her job
and is to be distributed her 401(k) balance. She directly rolls over the $30,000 in her 401(k)
account. She needs to repay the $10,000 loan. Under the old law she was considered to have
been distributed the $10,000. She had 60 days to roll it over. If she could not, she had to include
to $10,000 in her income. The new law allows her to repay the $10,000 by her tax filing deadline
rather than the standard 60 day period.
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The Tax Cuts and Jobs Act of 2017 — December 22, 2017

Three Changes
3. Explanation of Tax Relief or Disaster Victims

Special tax relief is granted to IRA owners and pension plan participants who were
victims of hurricanes Harvey, Irma and Maria. The new tax bill expands the tax relief.
Rather than applying only to the victims of the three hurricanes, it applies to victims
of any federally declared disaster occurring in 2016 or 2017.
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Direct Payments to 401(k) Plans from IRAs

Traditional IRA " 401 (k) Yes Direct

Payment

Roth IRA — 101 (k) No

Why traditional IRA  "e— 401 (K)

1. Accommodate the new employer

2. Higher earnings may be realized

3. Since most plans will not accept basis in a rollover, an individual may
use a rollover into a qualified plan as a way to isolate his or her basis
within a traditional IRA which then may be converted tax free into a Roth
IRA.

The IRS uses the term direct payment for when an IRA custodian assists a
person with taking an IRA distribution and making a rollover contribution to a
401(k) plan. The once per year rule does not apply for IRA purposes.

A “direct payment” is different from a direct transfer. It is a special type of
rollover.
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Direct Rollovers to 401(k)
Plans from IRAs

CWEF 69

Special Instruction
Rollover from an IRA
to a Qualified Plan,
403(b) or Section
457(b) Plan

Special Instruction

Rollover from an IRA to a Qualified Plan, 403(b) Plan or Section 457(b) Plan

IRA Custodian/Trustee

Name

Gty State Zip

IRA Accountholder

Name
Home Address_

City _ State Zip
Courty Diate of Birth
88N _ . PlanNo. __|
Phons: Home Work
Plan Administrator or Trustee
Nams
Addrees
ity State Tip
Phone:

Plan Administrator Trustee

Special Instructions and Certification by Accountholder
|, the IRA accountholder, hersby request that the IRA custodianinistes sand:
my entire account balance, or
the amount of §
from the accounts indicated in the “Financial Information” section of this fom, to the
specified trustee of the eligible refirement plan as listed above. Bince it is reasonabls to
belisve that this distribution is not incledables in income because of the rollover instruction,
| understand that the withholding nules do not apply to this distribufion. Regardless, |
expressly waive withholding.
| hereby irmevocably elect to roll over the amount distributed into the specified qualifisd
plan, 403{b) or 457 k) plan.
| certify that | am only rolling over that part of my IHA which is taxable.
| have been advised to consult with my tax or legal advisor. | accept full responaibility
that this distribution from my IRA account qualifies to be rolled over imo the =hgible
retirement plan and that the requirements of Code section 408(d)(3)(A)(i)) have been mat.

Ssgnature of Accountholder Date

PUrpose — me R4 accounthoier has detsmmined that
f1e or she wishsas fo roll over funds or assels from the
refarancad JRA b the reBrenced siigible retiremant plan.
Frior fo Janeany f, 2008, 2 ralfover fom an 74 fo 8 gealfed

| plsn o 4058) plan was pamissidie only i the 1R qusiied

a5 & congut [RA. The Ecoromic Growth amnd Tax Ralief
Reconcilation Act of 2001 [EGTRAA) revised Bolral income
tax law fo slow for sobitions! rodovers. See the smmany on
the reverss sob a5 sxceping fom He BS Fublicaion 582

Mote an scoountholder is not aligble b ol over any of
g orher basis (. nongediatibl contnbutions) with respect
foan A

The puposs of tis form is o cregie the suthamy far e
134 amtodizntrustes b mmit e funds on bahalf of the /R4
sacountholger dieatly b Me aligiie reliirement plan. This
special mstueiion i nesded bacaose the emal Revenus
Codk dbes not awthonize & divect rllover ffom an B4 b an
slgdie retrement plan s i does Bbr & avea rofover of funds
from an eldie refrement plan fo an IRA. For ieobral income
tax purposes, the MAA cusiodfandstes must treal s
transsciion a5 if there was a disiribution o the I8A
socountholder. Thersfors, the IRA custodian/rustes will
prapars 8 Form 1009-R rapordng the distnbotion fo e BS
The Digribution will be reported on Form 1093-R a5 8
Digtnbuton Code & “Threct Rallover fo an aigbie refremant

The (R4 socoumiaidar showd be aware thel the aligbie
metirement plan doss not rapart io the IRS that it recaived an
R4 radover coninbudion on befialf of 2 speciic indwiaka! 85
& gone by an R4 custodian wivch receives & direc! rofaver

Special Instructions and Certification by Qualified Plan
Administrator or Trustee

| hereby cersfy that the plan which will receive the roliover confribution qualifies wnder
Code Section 404{a), 403{b) or 457{b). as applicable. | assume full responsiblity for the
determination that these funds are eligibds to be received as a rollover contributicn and that
the requirements of Cods ssction 408(d)i3)(A)(ii) have been mat.

Signature of Plan Administrator or Trustee Diate

E IFIA £60 (3113}

Financial Information

Investment
Account £

Investment
Account #

Amount
Aequested (+)

Yai Raporied
nom [
Inierest

Panaty ()
Fees “

it v () $0.00 $0.00

Investment
Account #

Investment
Account #

Amourt
Aequested (+)

[Eamings Not
‘it Raported
'ICIETD'P (+
Interest

Penglty (]
Fese (-

Met Am
Bl Over =) $0.00 s0.00

& 2013 Colin W. Friz & Assodales, Lid
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Qualified Retirement Plan (QRP)-to-IRA Rollovers

Purposes — can be many

o Into traditional IRA to gain tax deferral

. Into a Roth IRA to gain contributing to a Roth IRA

Requirements Employer/401(k) Administrator must furnish Section
402(f) Notice (401(k) Distribution form).

Form must provide 3 options:
1. Direct Rollover Entire Balance

2. Be paid cash- 80% to individual
- 20% withhold and paid to IRS for the IRS for the
individual

3. Combination of Options 1 and 2.

With option #2, the individual would be eligible to rollover the amount
distributed.

Cardinal Rule: Obtain a copy of the 402(f) Notice/Election Form
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QRP-to-IRA Rollovers

Direct Rollover or Rollover
Qualified Retirement Plan (QRP)-to-Traditional or Roth IRA
Requirements:

Eligible pension, profit sharing, 401(k), certain tax-sheltered
annuities, any employer sponsored qualified retirement plan.

Eligible QRP distribution — Does NOT include:

QRP required minimum distribution

Any distribution based on life expectancy of 10 years or more

Substantially equal periodic payments based on schedule of 10 years or more
Annuity payments over 10 years or more

Hardship distribution

Corrective distribution

Employer 402(f) Notice required to clarify

60-Day Rule when applicable (waiver could apply).

In-kind rollover allowed
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Qualified Retirement Plan (QRP)-to-IRA Rollovers

Employer/ 401(k) Administrator must determine and inform the individual if
the distribution is eligible to be rolled over.

Obtain a copy of the 401(k) distribution form.
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CWF Form 66

Request to be Furnished the Plan’s 401(k) or 403(b)
Distribution Form and Reguest for a Direct Rollover

Date_ _

To: 401(kyV403(b) Administrator or Trustee/lssuer for
Plan Name
Address

City State Zip
Contact Person
Email

From: Plan Participant

Name ___

Address

City Sate___ Zp,
Email

Subject: Request to be Fumnished the Plan’s 401(k) or 403(b) Distribution Form and Request
for a Direct Rollover

| am a plan participant. | understand that | am eligible to withdraw funds from my vested account balance.
| am notifying you | wish to take a distribution and that | intend to directly rollover at least a portion of my distribution.

Please furnish me with your 401(k) distribution form so | can complete it to inform you how | will structure my distrib-
ution(s). | intend to complete the form to instruct that _is the financial
institution which is going to serve as the custodianfrustee of my IRA(s).

Such a 401(k) distribution form is often called the section 402(f) notice. Federal tax rules require that this form present me
with the following three options.

1. Directly rollover an amount equal to 1%-100% of my vested account balance, but at least $200;

2. Be paid cash, but then | will be paid a maximum of 80% of the distribution amount with 20% being withheld for federal
income tax purpose; or

3. Directly rollover a portion of my distribution amount and take the remainder in cash subject to the 20% withholding
requirement.

| understand the 401(k) or 403(b) administrator does not have the authority to require me to directly rollover 100% of my
account balance or require me to take only a lump sum or cash distribution. | can do both.

If | am subject to the required distribution rules | understand that my required distribution amount is ineligible to be directly
rolled over. State income tax consequences, if any, will be discussed in the distribution information you fumish to me.

| will appreciate your prompt response to my request. | intend to submit the completed distribution form promptly.

| ask that you acknowledge your receipt of my request by signing below and fumishing me a copy of this form.

Signature of Plan Administrator/Trustee Date
Sincerely,
Signature of Plan Participant Date
a IRA #66 (8/18) 02019 Collin W. Friz & Associaes, Lid
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CWF Form 66-A

Print
Direct Rollover Reguest Form

To: Plan Administrator or Employer or 403(b) Provider

Namo Phone
Address

City

R _suale'_' Apr

From: Plan Participant

Name e e Phone _
Home Address : Z SSN __
City State Zip

Re: Plan Name:

Dear Plan Administrator or 403(b) Provider:

1 am entitled, under the terms of the referenced plan, to receive a distribution of my vested account balance. This form only covers
the funds | have in the plan which are Non-Designated Roth funds. = By checking this box | am indicating to you that | beleve | also
have Designated Roth Iunds within the plan. In such case, | will be furnishing you CWF Form 66-R (Direct Rollover Request Form for a
Desi d Roth A ) or a similar form. | also understand that my distribution is eligible to be rolled over to a traditional IRA and/or
a Roth IRA. You hord;y certify that my distribution is eligible to be rolled over and/or my distributions are eligible to be rolled over.

The Un loy o ion Act of 1992 revised the Internal Revenue Code so that |, as a participant of a qualified plan, a
403(b) phn. ther eligibl i plan, am entitled to instruct you to directly roll over my vested account balance to an IRA or
another eligble plan. | hemby instruct you that | wish to make a direct rollo ). | also understand that I / R Code
regulation 1.401(a)(31) -1(Q&A9) grants me the legal right to have both a payout b me of the sum | specify and also to have a direct

rollover of the remainder, as long as such remainder exceeds $500.

1 will complete whatever forms you require ln order to achieve the direct rolover(s),

this distribution, if such sp / co is Y.

ding having my spouse, if any, consent to

Express ln:(mcuons ro le Admlnlstntor or Employer:
| have lish Account (IRA) with the
custodianrustee namod below. Tm custodianfrustee has signed below,
thereby expressly indicating that (1) my designated IRA is an IRA meeting
the requirements of Code section 408 and/or 408A and (2) that the IRA
custodianitrustee will accept the direct rollovers for my benefit. | certify that
if 1 am instructing to directly rollover t\osohmds intomy SMPLE IRA that |
have salsfied the 2 year i
| hereby instruct you to:
> 1. Directly roll over $ to my:

( ) Traditional IRA ( )SEP-IRA ( ) SIMPLE-IRA.

No withholding applies. The check will be made out as follows:
(name of custodian/rustes)

for_
(Pamcpam s name) deltiond IRL“‘

) 2. Directly roll over $ to a conversion Roth IRA.
No withholding applies. The check will be made out as
folows: (name of custodianftrustee)
for
(Particpant’s name) Roth IRA.***

Mail to the IRA dian/trustee as folk
Name ___
Address ) o
City . Stae _ Zp
Attention

Furnish the check to me.

) 3. Pay the Participant $ . Withholding is 20% of

this amount. Payments will go to the name and address
listed in the Participant Information section.

v

v

Special Certification and Instruction to IRA
Custodian/Trustee:
A qualifying rollover contribution is one that satisfies the
requirements of Code section 401(a)(31), 402(c), 403(a)(4),
403(b)(8), or 457(e)16) and the applicable regulations. | hereby
certify that the cash or other property that will be sent directly to
the IRA custodian/trustee will qualify as a rollover contribution. |
ly full responsibility for my decision to directly roll
over these funds. | have been advised to see my own tax advisor
before making this decision to directly roll over these funds. |
und d that my rolk instruction is irrevocable. | expressly
certify that my direct rollover does not include any amount which
is not eligble to be rolled over, especially any required minimum
distribution amount.

Special Instruction to IRA Custodian/Trustee
on Conduit IRA Creation:
) | wish to maintain these funds in a conduit IRA. Therefore,
Iwant to keep these funds in a separate IRA plan agreement.

) 1 do not wish to maintain these funds in a conduit IRA.

Signatures

Signature of Participant/
Traditional and/or Roth IRA Accountholder

Signature of IRA Custodian/Trustee

n 1RA #65 (12/16)

©2016 Collin W. Friz & Associates, Lid.
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QRP- to-IRA Rollovers

CWF Form 857A
Page 2

Distribution Election/instruction
Participant
Mame:
Plan Name:
Distribution Election #1: if you are the PARTICIPANT OF A NON-DESIGHNATED ROTH ACCOUNT, complete this section.
1. Directly roll over 5 1o & treditional IRA. Mo withholding applies. | hereby cerify that this amount is comprised of

texabées funds, if any. of § - and also nontexabie funds (bass), § any, of 5 . The check will be made
out as follows: [nama of ¢ Tucioa|
fior. (Famiciparts name] iradional IRA.=*

2. Directly roll over § o a conversion Aoth IRA. Mo withholding appbes. | acknowledge that | must inciude this
amiount in rmy taxable income. In some cases it would be prudent for me to make estimated tax payments. | hereby cedtify that

this amount is comprised of nontexeble funds (Le. bass), # any, of 5 and alen taxable funds, § any, of
5 - The chadk will be made out as follows: [nams of slna)
for (Farticpanl’s nama)) Foth IRA.*"

3. Pay me [Le. the Paricipant) 5 . I your distribution is efigibées to be roled over, then federal income tax withholding of

20%: & mandstory and you will be paid BI%E. I your distibution is ineligible to be mlled over, then your will need to compliate the
withhoiding instruction section. In general, 107% of the distrbution must be withheld unless you instrect to have more or lees with-
held, incheding having no amount withheld.

4. Intemally do an in-plan conversion to a Designated Aoth Account. No withholding applies. | acknowledpe that | must include
this mourit in my taxable income. In some cases it would be predent for me o make estimated tax payments. | heraby certify
that this amount is comprised of nontaxabis funds [Le. bass), § any, of 5 and aleo taxable funds, i any, of
k] - The funds will be fransferred into my Designated Roth Account and invested &s they are currently invested or
a5 | otherwise instruct.

Distribution Election #2: f you are the PARTICIPANT OF A DESIGMATED ROTH ACCOUNT, complete this section.

The distribution of your Designaied Roth funds & | qualfied orit is | nonqualified.

1. Directly rofl over 5 1o & Aoth IRA. Mo withholding applies. The check will be made out as follows:
[nama of ¢ I
for (Faricpants nama) Roth IRA.""
2. Directly rofl over 5 o another Designated Roth 404 (k) accownt. Mo withholding appliea. The check will be mads
out as follows:
[nams of custodiantrusioa)
fior [Farticipants rama) Designalod Roth.***
3. Pay me (Le. the Parficipant) 5 . O this amount 5 = my Designated Aoth Contribution and withholding
does not apply. The remaming amount is the eamings amount and A e § ; 20 of this eamings amount or
5 may be required to be withheld for a nonqualifisd dstribution.

Distribution Election #3: if you are the PARTICIPANT, then in some situations you will be able 1o transfer your various accounts
to another employer sponsored plan, but you need to complete this section.

1. | wish to transfer my vanous accounts fo another employer sponsored plan. | agree to complete whatever forma you require of
me io have such a transfens).
Withholding Election
Your distribution is not eligible io be rolled over, and you instruct us, the plan trustes, as follows:
| elect to have no ncome tax withheld from my paymenis.
For a nonperiodic distribution, | want 10% withheld ples the following additional amount 5 G it T o sy g srware )

For a periodic distribution | wanl my withholding figured using (member) of allowances and a marital stalus of:
Single, = Married, or | Mamied, but withhold at a higher single rate. Codionad | want the following additional amount withheld:
5 (Complels wih T or any larger amount. |

Signature of Plan Participant or Beneficiary — |, the undersigned Paricpant or Beneficiary, have made the above elections and

nstructions. | assume full responsibility for my electiona and the related tax conssquences. | acknowledge that | have been advised 1o

oeck the advice of my attomey and'or tax advisor.

SBignature: Date:

Eummummtmuumq Whils — Flan Administratnr Yelow — Particpant 10 2014 Colin WL Frite & Assockrics, Lid.
Fink— Custodan/Tridos
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QRP- to-IRA Rollovers

CWF Form 65-B

IRA — Certification for Rollovers or Direct Rollover to a Traditional
IRA, SEP-IRA or SIMPLE-IRA from a 401 (k) Plan, or other
Qualifying Employer Sponsored Plan

To: IRA Custodian/Trustee

Name _ e B e e e B Date: _
Address Phone
City, State Zip

From: IRA Accountholder

Name : . ; Phone: Home
Home Address " : s Phone: Work
City. State Zip 85N

County _ s .. DatecfBith Plan No.

Re: Irrevocable election to make rollover or direct rollover contribution in the amount of §_
to my O traditional IRA,  SEP-IRA or ) SIMPLE-IRA — Account Number

The money, or assets, comprising this rollover is a: (check and complete one)

7 Distribution from an Eligible Employer Plan for Direct Rollover to a traditional IRA, SEP-IRA or SIMPLE-IRA.
| instructed my former employer/plan administrator to send you, as my IRA custodianfrustee, a direct rollover contribution. The plan
administrator has either furnished you or me with a check made payable to you as the IRA custodian. You now have possession of this
check andlor other similady tiled assets. The plan administrator:
) (a) has;or

) (b) has not sent you any additional administrative information certifying that the assets which were sent are eligible to be rolled over. |
expressly assume all responsibility for the detemination that the assets which are sent are eligible to be rolled over.

+  Distribution from an Eligible Employer Plan for Rollover to a traditional IRA, SEP-IRA or SIMPLE-IRA.
| hereby certify that the cash or other property | contributed to the IRA referenced above qualifies as a roliover contribution pursuant to
Internal Revenue Code sections 402(c), 403(a)(4), 403(b)(8) or 457(e)(16) and the applicable regulations. | certity that | am making this
rollover within 60 days of the date | received the distribution. | received this distribution on As the basis for my
certification:
) (a) |have attached a written notice from the plan administrator, or my tax or legal advisor, that certifies these funds are eligible for
rollover to an IRA.

1 (b) Ihave wot attached a written statement from the plan administrator, or from my tax advisor or legal advisor, stating that these funds
are eligible for rollover to an IRA. | certity that | have been instructed that the information on the back of this form is for informational
purposes only and may NoT be relied on by me to determine that this distabution is eligible for ollover,

3 (c) |have made a rollover contribution under the special rules for a loan offset stuation. My deemed distribution from the 401(k) plan
or other qualified plan occurred on ___ ___. | have made my rollover contribution by April 15 of the following year.

1 (d) | have made a rollover contibution or contributions of IRA funds which the IRS levied and then returned to me. | certity | have
made my rollover contributions by Apil 15 of the year following the year the IRA funds were returned to me. The IRS levied my
IRA funds on _ The IRS paid me some or all of such levied funds on :

I acknowledge that you have instrucled me o consull with my legal or tax advisor bocause of the complaxily and importance of this matter.]
acknowledge | have read the overse side. | expressly assuma all responsibility for this rollover contribution. | also certiy that | am not raling over any
part of & required minimum distdbution (1.e. distdbulions required for the year you attaln age 70"/ and for sach subsequent year). | corily thal | have met
the 2-year SIMPLE-IRA rollover requirement, il applicable. | understand that the tax a rolated to depositng funds in a traditional IRA o
SEP-IRA which do not qualify for rollover treatment are extremely harsh and | hold you hammiess if | do. | understand my rollover election or instruction
is irevocable, | also expressly acknowledge that if | have rolled over any after-tax employee contibutions into my Faditional IRA or SEP-IRA that | am
solely responsible to account for such contributions now and in the future.

Signature of Accountholder Date
Signature of Acknowledgment of Custodian/Trustee Date
2 1Aa 8 (12118) Whie — Custodian/ Trustee  Yallow — Accountoider © 2018 Colin W. Friee & Associaes, Lid,
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QRP- to-IRA Rollovers

CWF Form 65-B

General Discussion of IRA Rollover Rules

In general, funds may be rolled over to an IRA from five possible sources:
A. Amother IRA pian described in Code Secton 408(a) of b);

B. ASMPLEIRA pian;
C. Aqualifed plan describedin Cods Secton 401(a) or 403a);

D. Atx ey plan in Code Secton 403(b); of

E Ag dderred jon described in Code Secton 457.

Why would | want to roll over funds from a plan into an IRA? You wil avad paying
current tues which is the normal sult when a distibution is received, That is, you avoid
paying current taxes on the distribuion amount plus he 10% excse tax which would
agply if you were not yet age 59'4 unless a spacial excegtion appled.
Note: These recontibuted funds phs related earmings will continue 10 compound of grow
tax-defered untll dis¥ibution commences.
Whether a rollover is permissible d ds upon and very
wwm;lmwnwmmwumm-
is impermissible and would consiiute an excess contridution subject 1 the perinent
(6% annual excaise tax and inchsion in income when uniess a specid
MWWW‘M@(‘W‘MMW)
The IRS requires an indvidual 1 irevocadly elect 1 make a rofiover contribution. The
olcson must b made in wriing 10 he Yustoe or issuer at he time of he contriduson.
This form serves that purpose.
Rollover and Direct Rollover 10 an IRA from an Employer's Plan.
A. General Discussion
An “eligie employer plan” incudes a plan qualifed under section 401(a) of the
Internal Revenue Cade, incuding 2 401) plan, proft-sharing plan, defined beneft
plan, stock boaus plan, and money purchase plan; a section 403(a) annuity plan; a
MM)NMMMMNMMAHMWW
bya g picy 457 plan).
mmawmuwwhapm.wmmw
baance or certain section 457(b) account balances will be eligible 1 be rolied over,
xapt he folloming types of distidutions do rot qualiy.
Once you reach age 0'4, you must start taiing distibutions fom your acoount each
year. These are nat elighle 1 be nlled over or translerred. Also, you are not eligible
© roll over annuities paid over ife or louwchncy (single or joint) or any
distributon which is one of a sedes of y equal periodic {l.o.
nmqu-wmmmammmmsma
excess delerrais and contibusions, defaulied loans and hardship distritutions may
nct be rolled over.
For dstributions ater Docember 31, 2001, you can roliover both the taxable and
mmdnﬁmlm;mnmamﬂliym
have both deductdle and 0 wibusons in your IRA, you will have to
keep track of your basis 50 you will be able b determine the taxable amount once
disyibutions from the IRA begin.
The plan administrator must generally witihold 20% of he amount of any distédution
which is eligible 10 be rolled over © e exient it is taxable.
Also he rules provide that if the funds are directly roliad over 1 certain types of
phns, here will be no 20% withholding.
8. Definition of “Dicect Rollover.”
Under he new rules, a “drect rollover” is a disributon from a pension pian that
would be elighie 1 be rolied over, but is insiead paid directy 10 another refrement
plan. The ransacion mus! be executed for the benelt of the person entitied 10
receive the distribution from the pension pian.
Adirect roliover may be accomplished by any reasonable means of direct payment 1o
an eligble reticement plan. If payment is made by check, the check must be
negotiatie only by the ruskee of he elgidie refrement plan. If payment is made by
wire transter, it must be direcied only 10 e Yustee. It is permissbie hat he plan
{urnish you with a check if you are instncted 10 deliver he check 10 the rustee and
the check is made payable as indicated above sobly 10 he rustee.
C. Explanation by he gian
The pian administrator is required 10 determine and inform you what portion of a
distibution is eigble 10 be ralied over and what portion is not elighle.
A plan administrator shall, within a reasonable period of time belore making a
disyibution that qualifies 10 be rolled over, provide a writen explanation 10 hie
recipient (you the participant, your beneficiary or an allemae payee) —

E IRA #65-B (1218) — Page2

1.

2.

of he provisions in the plan document under which he BCipient may have he
destrinton drectly Yanslerred 1 @other eigtie pan

of the provision in the pian document which requires he wihihoiding of taxon he
distriouton f it i paid 10 you, e recpient (not ireclly Yansterred).

. of the provisions d he federal tax law under which he distribution will not be

stbject 10 tax if rolled over 10 another eigtie pan witin 60 days after e date
00 which the recpient receved he Gisibuson.

. 1t apph an of 10year avoraging, and capital gain tax Yeatment,

Afwr being fumished this informasion you can decide whether 10 be paid hese
funds (and 10 have automasc withhoiding of 20%) or 1o directly roll over the
payment 1o anoher eligible plan or 10 do a combination ~ some paid 1 you and
some directly olied over.

Specal rule. I your during the year are 0 1o total
less than $200, mummammwmmmwmu
roll over the funds.

. Addifonal rules applying 10 roliovers and direct rofiovers.

You must roll over he properly you received uniess you sell it, If you sell he
property, you may roll over he proceeds of the sale. You CANNOT roll over any
¥einsurance an IRA.

. You must complete the roliover within 60 days of its distribution. If here are

multiple distibutions, in geneal, the 60 days start 1o run from the date of the last
distributon.

i llpua your surviving spouse may roll over all or pant of a distribution, but he
rules dscussed

above must be satsed.

. Oenin divorce, one spouse (ie. the allemate payee) is given by court oder he

right to be paid the other spouse’s pension benefits. Any amount paid 0 a
spouse or former spouse pursuant 10 a qualifed domesic relations order is
eligble 10 be rolled over i he disydution would qualify under the above-
described rules i the spouse of was d or the employ
Amounts Not Rolled Over. Generally, The amount you choose 10 keep and not
roll over must be included in your gross income as ordinary income in he year in
which you recave it. In addtion, unless a spacial exception appies, you will bo
subject 10 the 10% excise tax if you have not atined age 59'5.

Missing the 60-Day Requirement. If you roll over any funds after the 60-day
period, his will cons$iute an improper rollover and will be treated as a regular
mwmmmmass.somsoommammw
fmitason. Any additional amourt will bo consi
Tre IRS may waive the 60-day requirement where it would be agains! equly or
good conscienca nat 10 do So.

You may use he IRS' special letter request program if you believe applying the
60-day rule 10 your situation would be agains! equity and good conscierce. IRS
filing foe5 do 2pply. You will need 10 apply 1o the IRS for such waiver and receive
such waiver belore you may make your roliover. if appicable, we will use the
auomatic waiver rie.

© 2018 Coliin W. Fritz & Associams, Lid.
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IRS Rollover Chart / Summary

The following chart indicates the rollovers that are permitted between various types of plans.

Roll To

FRoh IRA |Tradisonal |SIMPLE SEP IRA ;Guvernrne Qualified |403{h) Plan |Designated
IRA IRA ntal 457(b) |Plan’ {pre-tax) Roth
Plan {pre-tax) Account
(401 (k),
403(b) or
457))
Roth IRA  |Yesz Mo . _Nl:u | Mo jN-:u £ .N':' Mo ['dl:u
Traditonal |vesz® Yes - Yes® T after |Vez® [vesz! Yes Ve [{]al
IRA 2 years
SIMPLE Yes® after ez 2 after |Yes® Yes? after [ves! after |Yes,after 2 [Yes, after 2 |Mo
IRA 2 Wears 2 years 2 years |2 years YEears Ve ars
: z 27 2 | |
SEP IRA Yes Yes Yes=! after |ves |Yes Yes Yes o
2years
Govemme |¥es? Yes Yes?, after  |Ves Yes Yes Yes Yeg *F
ntal 457 (b) 2 years
Plan
Qualified |¥esz® Yes Yes?, after  |Ves et Yes Yes Yeg,* =
Roll
From Plan’ 2 years
(pre-tax)
403 [b) Plan |ves® Yes Yes”, after  |Yes Ies! fes Yes Yes,*®
(pre-tax) 2 years
Designated |ves Mo (e} Mo fN.:. Mo Mo st
Roth
Accoumnt
(401 (k),
403 (b) or
457 b))

'"Quaified plans include, for exarnp ke, profit-sharing, 4010k, roney purchaze, and defined benefitplans.
“0nly one molkower in any 12-month period.
Azt include inincome .

‘hAuszt have separate accounts.
*hAlst be aninpln rollover.,
&y niontaccable amounts distribu ted rust be rolled owver by direct fustes 4o -tnistee ransfer.
“Appies to rollover contibutions after Decermber 18, 2015, For more informmation re garding retirermen tplans and roliovers, visit Tax
Informadion for Hedroment Plans,
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QRP- to-IRA Rollovers

QRP-to-Traditional or Roth IRA
»  Direct Rollover- Directly to the IRA Pre-Tax and

After-Tax Funds
m No Distribution .-,:
m No Distribution E

Designated No Distribution Roth

Traditional

IRA

Roth
IRA

Roth Account IRA
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QRP- to-IRA Rollovers

QRP-to-Traditional or Roth IRA
»  Direct Rollover- Directly to the IRA

Pre-Tax and
After-Tax Funds

m No Distribution

As Transfer
As Direct Rollover

d
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401(k)-to-IRA Direct Rollover

Tax Treatment within the Plan

401(k) Illustration # 1

Jane Doe Amount Subject to income tax $3,500
Amount Subject to SS & Medicare tax  $4,000

$4,000 per month

$ 500 401(k) deferral (Std) Will be taxable when distributed

$3,500 Net Amount

401(k) Illustration # 2

John Doe

Amount Subject to SS & Medicare tax  $3,000
$3,000 per month
$ 400 Designated Roth deferred Will not be taxable when distributed

$2,600 Net Amount




QRP- to-IRA Rollovers

QRP-to-Traditional or Roth IRA
»  Direct Rollover- Directly to the IRA

Pre-Tax Funds

No Distribution Traditional IRA

Defer Taxation

m No Distribution

Roth IRA

Taxed Since A
Conversion

Example: Jane Doe has $80,000 of taxable funds in her 401(k) plan account.

She has 3 options —

1. Move to traditional IRA and defer tax on the $80,000

2. Move to Roth IRA and pay tax on the $80,000

3. Combination. Put some into traditional and some into Roth IRA. Example:
She moves $60,000 to her traditional IRA(Nontaxable) and $20,000 to her
Roth IRA(taxable).
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QRP- to-IRA Rollovers

QRP-to-Traditional or Roth IRA
»  Direct Rollover- Directly to the IRA

After-Tax Funds

No Distribution Traditional IRA

m No Distribution

Roth IRA

Example: Jane Doe has $280,000 in her 401(k) plan account. $240,000 is
taxable and her $40,000 is non-taxable or basis. She may direct the $240,000 of
taxable funds into her traditional IRA. She may direct the $40,000 of non-taxable

funds into her Roth IRA.
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QRP- to-IRA Rollovers

QRP-to-Traditional or Roth IRA
»  Direct Rollover- Directly to the IRA

m No Distribution Traditional Taxable
IRA here

After-Tax Funds

Non-

Roth IRA Taxable
here

No Distribution

Special Rules and Options — If your payment includes after-tax contributions.

After tax contributions included in a payment are not taxed. If a payment is only part of
your benefit, an allocable portion of your after-tax contributions is included in the payment,
so you cannot take a payment of only after-tax contributions. However, if you have pre-
1980 after-tax contributions maintained in a separate account, a special rule may apply to
determine whether the after-tax contributions are included in a payment. In addition,
special rules apply when you do a rollover, as described below
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QRP- to-IRA Rollovers

Special Rules and Options — continued.

You may roll over to an IRA a payment that includes after-tax contributions through either a
direct rollover or a 60-day rollover. You must keep track of the aggregate amount of the
after-tax contributions in all of your IRAs (in order to determine your taxable income for
later payments from the IRAs.) If you do a direct rollover of only a portion of the amount
paid from the plan and at the same time the rest is paid to you, the portion directly rolled
over consists first of the amount that would be taxable if not rolled over. For example,
assume you are receiving a distribution of $12,000, of which $2,000 is after-tax
contributions. In this case, if you directly roll over $10,000 to an IRA that is not a Roth IRA,
no amount is taxable because the $2,000 amount not directly rolled over is treated as being
after-tax contributions.

If vou do a direct rollover of the entire amount paid from the Plan to two or more
destinations at the same time, you can choose which destination receives the after-tax
contributions.
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QRP- to-IRA Rollovers

Special Rules and Options — continued.

If you do a 60-day rollover to an IRA of only a portion of a payment made to you, the after-
tax contributions are treated as rolled over last. For example, assuming you are receiving a
distribution of $12,000, of which $2,000 are after-tax contributions, and no part of the
distribution is directly rollover over. In this case, if you roll over $10,000 to an IRA that is
not a Roth IRA in a 60-day rollover, no amount is taxable because the $2,000 amount not
rolled over is treated as being after-tax contributions.

You may roll over to a employer plan all of a payment that includes after-tax contributions,
but only through a direct rollover (and only if the receiving plan separately accounts for
after-tax contributions and is not a governmental section 457(b) plan). You can do a 60-day
rollover to an employer plan of part of the payment that includes after-tax contributions,
but only up to the amount of the payment that would be taxable if not rolled over.
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QRP- to-IRA Rollovers

QRP-to-Traditional or Roth IRA
»  Direct Rollover- Directly to the IRA After-Tax Funds

Designated No Distribution

Roth Roth IRA

Account
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QRP- to-IRA Rollovers

Standard Rollover / Indirect Rollover

Participant

Designated
Roth Account

QRP-to-Person-to-Traditional or Roth IRA

»  Distribution, and then Rollover.
»  Not a Direct Rollover
»  QRP Distribution to QRP Participant/IRA Accountholder
»  IRA Rollover Contribution — Traditional or Roth IRA

Once per year rule only applies to IRA distributions. It does not apply to QP Distributions.
60 Day Rule Applies
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Special Considerations When an ESOP Makes the Distribution

Special tax rules mean that some recipients may decide it is best not to directly
rollover the stock to an IRA.

The participant must have certain information to make an informed decision.
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A Surviving Spouse’s Options when a 401(k) Participant Dies

He or she has the same options which their spouse would have had with some
additional options.

1. Direct Rollover into Own IRA or an inherited IRA
2. Cash Distribution

3. Combination of 1 and 2
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Direct Rollovers of Inherited Funds From Pension Plans
By a Surviving Spouse

Direct Rollover
Spouse Beneficiary

Traditional IRA

Inherited QRP

Direct Rollover Inherited
Spouse Beneficiary Traditional IRA

Inherited QRP

Direct) Rollover/Conversion

= Roth IRA
Spouse Beneficiary

Inherited QRP

Direct) Rollover/Conversion
Spouse Beneficiary

Inherited QRP Inherited Roth IRA

Inherited
Designated
Roth Account

Roth IRA

Inherited
Designated
Roth Account

Inherited Roth IRA
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Direct Rollovers of Inherited Funds From Pension Plans
by a non-spouse Beneficiary

Inherited

Direct Rollover S a
Non-Spouse Beneficiary Traditional IRA

_ (Direct) Rollover/ Conversion Inherited
- Roth IRA

Non-Spouse Beneficiary

(Direct) Rollover Inherited

Roth IRA

Beneficiary is ineligible to take a distribution and then make a rollover
contribution.
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Inherited IRA Accountholder’s Distribution
Instruction and Certification to Comply with RMD Rules
After a Direct Rollover of Inherited Plan Funds

CWF Form 205

After the direct rollover the Inherited IRA
Accountholder’s Distribution Instruction and
Certification to Comply with RMD Rules

Inherited IRA Accountholder Information Purpese of Form
Name You B8 & non-spousa bensllclary of a deceased
Address qualified plan participant have the rght 1o have your

Inharitad plan funds directly relled over inlo &n
inharitad traditional |RA or an inhertad Foih IRA. You

City State Zip than ara required 1o withdraw such funds so that you
County Date of Birth will comply with the applicable beneficlary RMD nles.
Phomne: You acknowledge that yeu are responzble to
gSM Plan Mo. understand and comply with he appiicable benalany

Employer Retirement Plan (ERP) & Participant INFOrMation | cow t e i oo v i o owe e

Plan's Name Baslat your with this Inherited IRA,

Parficipani’s Mama 85N

Date of Birth Date of Death fuuhara:vﬁnmmuamwummtmm
Custodian/Trustee of Inherited IRA e oo

Name 3The ifa distrdbution rule

Altn: O0ther

Phone

Address

City Slate Zip

Inherited IRA Accountholder's Instruction and Certification

I Freby instruct you that | am not an EDB {oigible desigrated bened ciary] for purposes of the baneliciary AMO naies, but | am a fving person. Inonder o be an EDB, | must ba

disabled; chronically dL a minor or | @m nol more than 10 years younger than the decoased IAA ownar. | fave consubied with my adviser [aHomaey. accouniand or financial

planmer] of | have driermined thal such oonsultation 1S not nesded. | undarsiand thal tha |y rikes requies mo 10 oose the Inherfed IFA by December 31 of the year contaning

thae 10 anndversary of the plan parfidpant’s ceath B | el jo do so e 509% axcise ax as suhonzed by IAC seciion 459740 may be assessed. Howswar, B e benoliciany is not

a person, such as a charily, an esixie or a cerain Trust, than e S-year nde applies.

Urudgr #is 10-year or the S-year rule | may esiablish a periodic disiribulion schadube so that | may {ake periodic distibulions over #ha applicable year Bma period, Do | am noi

resquirad 1o establish such a schadule. | may i2ke nonpericdls disinbulions.

T By checking hane | am informing you | want Io dose. this inherited IRA. Tha balance 1o be paid o me is & - B am a nonspouse beneficiany, 1 undersiand any
dismbution 1o ma ks nelgitie 40 D nolled cwer. The general @y Fule is, | Wil 5e requined 10 include The dsTbeion amoun nmy InSome uninss thor i some hasis.

[ By checking hane | am informing you {ihe IR, ousindian Sat | plan 10 136 nonpericdic fistrbrlons feom s innersed IRA. | will Donta! you 10 1ake Thse nonparodic
disiribuiions. | havae nok scheduled o ake any perodic distributions. | will nesd o complets an IAA disribution foms for sach nonpeniodo disteibation.

¥ By chacking hane | am informing you fihe KA cusindiang that | plan io 1ake: pencdio dsiribulions from s inhorfied R4 as insirucied belos. | reserse the right o modify tis
schedule Including iominating it.

A Pay ma e amoum of 5 par unil ha |[AA'S hatanos |5 $0.00. This B ani
3B, Pay ma tha amour of §. ance per calondar year. This derbution is i on
¥ C. Ofher/Deding This Is o o

| instruct you to make paymenis to:
3 Mo dirncthy by mail

¥ the addess ghkan above; of

(=}
¥ By roguiar savings accour of share ancoun £
3 My chacking apcount £
3 CHhexBpacial
| cartity thal | am a nonspouse beneficiary of & paricipant of an esnployer reiremant plan (ERF may have jumished you wilh a copy of the section 402 nofios as provided 1o
miz by T spansar of tha EAP. 1 cantty | am eigibie 1or this diFsct raliceor. | have nsrucind youl abows 25 10 how 1o diswbate this infentad 1AA. | ooty hal tha amount aineosy
rofhed ovar doos nol include amy requined distrbution dor ary prior year o the adent nol distribuied.
Whan signing the withhoking cerification, | signiy that | understand that the intie dsrbution s subject 4o fodeal income L withhoiding uniess | alect 10 nol have & apply. |
also understand That my Intial nstnioion will sy ino ohect uml | changa i, and That this JEimaon may hasa Inoome 180 ConSequenoes; thereion, | should consull & ax
advisce a5 necossany. B | oo not have sufficiend incoma ks withhald, then | realica Bhatb | may have o pay addiional iax panaities under tha wittholding and esimaied ax
payment ndas. | am aware thad | amn nof eligitle o roll oser any portion of & disbribution from an inbaribes IRA.

‘Euhattum

FORM W-4P Withholding Certificate for IRA Pension or Annuity Payments DME NO. 1545-0074
Departrant of the Trasaury JRsH

The instructions 1o tis substiule Form W-4P ane an the reverss side, as well as addiional discussion of special witidrawal lopics. Select #1, #2, ar #2 and 3.
1. 231 eliect MOT lo have incame tax withheld fram this IAA distribution.

2 3| piect b hawe income tax withheld fram this IRA distribution equal 1o 10% of the amaunt withdrawn.

3. 3| want the following acdifonal amount withheld froen esch (R paymant. §

Signature af I Beneficiary Date CustodianTruslee {Payer) Dae

E WA 208 (021) Wihite — CusstodmaniTrasies  Yalow — Pink — i 2021 Colin W, Frilz & Assccistes, Lid
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Inherited Roth IRA Accountholder’s Distribution
Instruction and Certification to Comply with RMD Rules

=N

CWF Form 205R

After the direct rollover the beneficiary
must inform the IRA custodian what
RMD rule applies for distributions from
the inherited IRA.

Inherited Roth IRA Accountholder Information
Nama _

Addrase

Git}f—_ Sla;ce - Zip
County __ : : Date of Birth _____
Phona:

88N __ Pian No.

Employer Retiremant Plan (ERP) & Participant Information
Plan’s Name

Participant's Nama 55N
Date of Birth Date of Death

Custodian/Trustee of Inherited Roth IRA

Nams __

Afin:

Phona __

Addrass

City State Zip

Inherited Roth IRA Accountholder’s Instruction & Certification
2 1. Under the ERP, the ife distnbution rule appied to calcuiste the required destribution
and it will alzo apply to the payments 1o be made from this inherted Roth [RA.

The nonspouse beneficiary being used as the measunng life io calculate the RMD
was: Date of Birth:

1 2 Under the ERP, the 5-year rule applied and it will alzo apply to the required
payments to be made from thes inhented Roth IRA.

3. Spedial Election. The 5-year rule appéed to the required distributions from the ERP.
Howewver, | now elect the life-distibution nile rather than the 5-year nde. | ceify |
have met the following two requirements.

Firet, the funds must be directly rolled over before the end of the year following the
year of death.

Second, the He-distibution rule must be determined using the same nonspouss
benaficiany.

The nonspouse bensficiary being used as the measunng life fo calculate the RMD
was: Date of Birth:

Purpose of Form

On or after January 1, 2007, a nonspouss bensficany
of a deceased plan paricpant, may directy rofl over
inherited designated Roth funds from an ERP
{Employer Retiramant Plan) into a new type of
inherited Roth IRA, i the ERP is amendad to authonzs
such a direct roliover. This form is not to be used by &
epouse beneficiary since he or she is insligible to roll
over funds 1o an inhented Roth IRA. Prior to 2007, a
nonspouse bensficiary of a pension plan paricipant
was unable to roll over such inherited funds. He or she
was required fo take distibutions from the pension
plan as the plan stipulated.

You will be required to take required distributions from
this new type of inhertad Roth IRA.

Payment Instruction to CustodianTrustee
Annual Amount to be Distributed
! 1. Pay me an annual amount which equals my
required miremum destribution amount.
! 2 Payme the amount of §

| want this amount paid fo me in the following manner:
Commencing on and each

tanmual ) monthly O quaredy ) or semi-annual
anniversary, you shall pay the pro reta porion of the
annual amount. This periodic payment will initially
be: &

| instruct you to make payments to:

I Me dirsctly by mad to:
the address given above; or

! My regular savings account or share account
@
My checking account #

) Other’Special Instruction

Inherited Roth IRA Accountholder’s Certification of a Direct Rollover
from ERP by a NDI‘ISPOUS& Beneﬁclary
| cerify that | am & nonspouse beneficizry of 8 participant of an employer retiremeant plan (ERP) containing designated Roth funds.l have fumished you
with & copy of the section 402(f) nofice as provided to me by the sponsor of the ERP. | certify | am eligible for this direct rollover. | have instructed you
sbove as fo how to distribute this inhered Roth IRA. | cenify that the amount directly rolled over does not include any required distribution for any prior

year 1o the sxtent not distributed.

| adso understand that my initial mstruction will stay in effect undil | change i, and that this distribution may have income fax consequences; thersfore, |
should consult & tax sdvisor 38 necessary. | am aware that | am not eligible to roll over any porfion of a distribution from an inherited Roth IRA.

Signature of inherited Roth IRA Accountholder Drale

CasindanTrustes (Payer) Diate

& 1ras0sa aoay

© 2008 Colin W. Friz & Associales, Lid

123



New Rollover Rules

Proposed RMD Regulation — Current Status

PTE 2020-02 and Court Cases — Current Status

QP IRA
IRA IRA
CWF Forms

65-AD (Advisor)
65-ID  (Individual)
65-Bl  (IRA)
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IRA Adviser Rollover Checklist
To: IRA Account Holder

Name Date:
From: IRA Adviser or IRA Service Provider
Name Phone: Home
Work Address Phone: Work
I have d the following factors comparing the pros and cons of having your funds invested in an IRA or having your funds

continue to be invested in your former employer’s retirement plan or your current employer's plan, as I have the
IRA box when | believe the IRA will be in your best interest and | have checked the retirement plan box when | believe that selection is
in your best interest. Set forth at the bottom of this form is my final rollover suggsslmn You should discuss with your tax advisor and

i be i

consider his or her guidance. Note, | have not considered how your funds will .Thatisa 1
which you need to make.
Retirement
Factors to be Considered: IRA Plan
1. Which plan allows r?(uu more flexibility with respect to taking a distribution. { ) L |
Explain how importal
2. Which plan gives you more investment options? () ()
3. Which plan gives you the better investment options? { ) { )
4. Which plan gives the investments that you prefer and meet your risk { ) { )
tolerance and wh gguyou expect will perform better?
5. Which plan allows you more flexibility with changing your investments? () ¢ )
Explain how important:
6. Which plan will have lower fees and what services will be received? { ) { )
7. May you borrow these funds? Loans are permissible () ¢ )
from cenain plans, but never from an IRA.,
8. Do you expect to borrow these funds? { ) { )
9. Importance of protection from possrble claims of creditors? {) { )
{ )importantor( ) not importani
10.The arplncamn of RMD rules. All IRA owners must take an RMD for their 72 year. A non-5% () ()
must ake an RMD for their 72 year. A non-5% owner under some plans only
becomes subject to the RMD rules once they separate from service.
1. IEs ltg‘:sslbb you will wish 1o withdraw these funds prior to age 59 1/2 so the 10% would not be owed? ( ) { )
xplain:
12. The application of the PT laws, The consequence of a prohibited transaction (] ()
oceurring with respect 1o a pension plan is much less severe than if a PT occurs with an IRA.
13. There is a risk assoclated with a retirement plan bscomnng non-qualified meamng to later rollover is. () i )
uncertain. There is no risk if the rollover is completed now. Check the IRA box if it is imy that there be no risk.
14. There is a risk associated with a retirement plan that my assets could be stolen. Discuss if there () ¢ )
is any insurance coverage, Check the IRA box If it is important that there be less risk.
15. E"hirl:arg plan allows me more flexibility with respect to designating my beneficiary(ies)? () { )
xplain:
16. \é\-’hig‘l plan allows for more flexibility with respect to distributions to my designating beneficiary(ies)? () { )
xplain:
17 \é\fhig‘l plan allows me more flexibility regarding the spousal consent rules? () ()
xplain:
18. Because my employer’s plan is being terminated there is no option to leave in the retirement plan. i) ()
Conclusion: () | believe your best interest will be served by rolling over your plan funds '
nlo an IHA. Although some of the factors suggeslzou should leave my funds in the retirement pian, overall | think
he IRA benefits exceed the retirement plan
Explam
Conclusion: () | believe {nul best interest will be served by maintaining the funds within the retirement plan and that you should not
do the roflover into an IRA.
Explain:
of Adviser Date
Signature of Acknowledgment of Custodian/Trustee Date

E IRA #65 AD (10/21) White — Custodians Trustee  Yellow — Accountholder © 2021 Collin'W. Fritz & Assodates. Ltd

General Discussion of Rollover Situations

Rollovers and Direct Rollovers to IRAs
From a 401(k) Plan Or Other Plans

Rollovers (and direct rollovers) are very
complicated. There are many tax traps for the
unwary. Numerous tax rules must be understood,
plan document provisions must be understood and
the plan funds must normally be re-invested. There
is an almost unlimited number of investment
choices and many of the choices can be
complicated. Each individual has his or her unique
financial situation and his or own personal goals
and risk tolerances. What investments are best for
one person most likely are not what is best for
another person.

Some of the distribution/rollover information
furnished to individuals is not easy to understand.

The ability to rollover or directly rollover plan funds
into an IRA or vice versa is extremely important in
order for a person to maximize the amount of funds
he or she will have for retirement. In order for a
person to make an informed rollover decision
numerous laws and plan provisions must be
understood. In order to prudently invest the plan
funds or IRA funds a person needs substantial
investment educational training and experience. Or
the individual wants to have or acquire the ability to
hire individuals with such skills.

The DOL definitely believes there are times a
person should not take a distribution from his/her
employer’s retirement plan and move the funds to
an IRA.

In the view of the DOL it is better if retirement funds
are under the ownership and control of an
employer sponsored plan because the employer
has an incentive and a fiduciary duty to make
professional investment choices or to make it
possible that the individuals can make protessional
investment choices. In comparison, although the
DOL admits there are certainly good investment
choices for many IRAs, the DOL also believes there
are also many bad investment choices. In many
cases |IRAs have investments where there are
conflicts of interest.

F IRA #65 AD (10/21) — Page 2

CWF

The pension plan document will define when a
person is eligible for a distribution. In general, when
an individual retires or separates from service, he
or she becomes eligible for a distribution. An
individual who is eligible for a distribution need not
necessarily withdraw 100% of his or her vested
account balance. The individual in most cases
(balance greater than $5000) has the right to leave
the tunds in the plan until he or she would attain the
normal retirement age. The DOL believes every
individual must be informed of this fact.

It the individual decides he or she wants to take a
distribution or the tax rules require that such a
distribution is mandatory, then the individual must
be given three options by the plan administrator.

Option #1. If the distribution is eligible to be directly
rolled over, the individual may choose this option.
The direct rollover could be made to another
employer's plan, if available or to a traditional IRA,
SEP IRA, SIMPLE IRA or Rath IRA.

Option #2. If the individual elects nat to have
his/her account balance directly rolled over but
elects to be paid his/her account balance, the plan
will distribute 80% of the taxable portion of the
account to the individual and it must withhold 20%
under the federal income tax withholding rules.

Option #3. The individual has the right to do a
combination of Options #1 and Option #2.

If an individual takes a distribution which is
ineligible to be directly rolled over, the distribution is
subject to the standard 10% withholding rule, but
the individual does have the ability to have no
withholding or to have a larger percentage
withheld.

In the retail IRA marketplace there appears to be a
growing consumer demand for more personalized
“rollover” advice. This demand is coming from
service providers, plan sponsors and individual
participants. With the increase in market
penetration by discount brokerage firms, there is
pressure on other service providers to offer more
comprehensive rollover services.

@ 2021 Collin W. Frilz & Associates, Lid,

Form # 65-AD
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The Individual’s Rollover Determination Form

To: IRA Custodian/Trustee or IRA Service Provider

Name: Date: Phone:

From: IRA Accountholder/Beneficiary

Name Phone: Home
Home Address Phone: Work
| am going to review the following factors comparing the pros and cons of having my funds invested in an IRA or having my funds
o be i in my former employer's reti plan or my current employer’s reti plan, as app I have

discussed or will discuss my rollover situation with my tax adviser and my investment adviser and will consider his or her guidance. |
have checked the IRA box when | believe the IRA will be in my best interest and | have checked the retirement plan box when | believe
the selection is in my best interest. Set forth at the bottom of this form is my final rollover decision.

Retirement
Factors to be Considered: IRA Plan

1. Which plan allows more flexibility with respect to taking a distribution. () ()
Explain how/why important:

2. Which plan gives me more investment options? () ¢ )

3. Which plan gives me the better investment options? { ) f 3

4. Which plan gives me the investments that | prefer and meet my risk { ) { )
tolerance and which | expect will perform betier?

5. Which plan allows me more flexibility with changing my investments? () { )
Explain how important:

6. Which plan will have lower fees and what services will be received? { ) { )
Discuss

7. May | borrow these funds? Loans anegeArm\ssiale () ()
from certain plans, but never from an IRA.

8. Dol expect to borrow these funds? () L |

5. Imporance of protection from possible claims of creditors? () { )
{ )Importantor( ) not important.

10.The application of RMD rules, All IRA owners must take an RMD for their 72 year, A non-5% () ()
must take an RMD for their 72 year. A non-5% owner under some plans only
becomes subject to the RMD rules once they separate from service,

11. lEs ilg‘asslbie 1 will wish to withdraw these funds prior to age 5 1/2 so the 10% would not be owed? () { )

xplain:

12, The application of the PT laws. The consequence of a prohibited transaction () (x)
occurring with respect to a pension plan is much less severe than if a PT occurs with an IRA.

13. There is a risk associated with a retirement plan becoming non-qualified meaning 1o later roflover is. (i) O |

unogknam. There s no risk if the roliover is completed now. Check the IRA box if it s important that there be
no risk.

14, There is a risk associated with a retirement plan that my assets could be stolen. Discuss if there () ()
s any insurance coverage. Check the IRA box if it is important that there be less risk.

15. \é\;rgi:arrn[?lan allows me more flexibility with respect to designating my beneficiary(ies)? () £ )
16. \E'\u;rgg?nelan allows for more flexibility with respect to distributions to my designating beneficiary(ies)? () ()
17. \é\;’::g‘ln;_alan allows me more flexibility regarding the spousal consent rules? () ¢ )
18. ;:g Haal:&m\lfmﬁs&at;r@ﬁ::éﬁn?gsd me that the plan does not allow me to keep the funds in the plan. (x) ()

Conclusion: () | believe r:x best interest will be served by rolling over my plan funds nto an IRA. Although some of the factors
%ug est | should leave my funds in the refirement pian, overall | think the IRA benefits exceed the plan benefits.
xplain:

Conclusion: () | believe my best interest will be served by maintaining the funds within the retirement plan and that | should not do
the rollover into an IRA.

Explain;
Signature of Individual Date
Signature of Acknowledgment of Custodian/Trustee Date

E IFA 865 10 (8/22) White — Custodian/ Trustee  Yellow — Accountholder

General Discussion of Rollover Situations

© 2022 Collin W, Friiz & Assodates. Lid.

Rollovers and Direct Rollovers to IRAs
From a 401(k) Plan Or Other Plans

Rollovers (and direct rollovers) are very
complicated. There are many tax traps for the
unwary. Numerous tax rules must be understood,
plan document provisions must be understood and
the plan funds must normally be re-invested. There
is an almost unlimited number of investment
choices and many of the choices can be
complicated. Each individual has his or her unique
financial situation and his or own personal goals
and risk tolerances. What investments are best for
one person most likely are not what is best for
another person.

Some of the distribution/rollover information
furnished to individuals is not easy to understand.

The ability to rollover or directly rollover plan funds
into an IRA or vice versa is extremely important in
order for a person to maximize the amount of funds
he or she will have for retirement. In order for a
person to make an informed rollover decision
numerous laws and plan provisions must be
understood. In order to prudently invest the plan
funds or IRA funds a person needs substantial
investment educational training and experience. Or
the individual wants to have or acquire the ability to
hire individuals with such skills.

The DOL definitely believes there are times a
person should not take a distribution from his/her
employer's retirement plan and move the funds to
an IRA.

In the view of the DOL it is better if retirement funds
are under the ownership and control of an
employer sponsored plan because the employer
has an incentive and a fiduciary duty to make
professional investment choices or to make it
possible that the individuals can make professional
investment choices. In comparison, although the
DOL admits there are certainly good investment
choices for many IRAs, the DOL also believes there
are also many bad investment choices. In many
cases |IRAs have investments where there are
conflicts of interest.

The pension plan document will define when a
person is eligible for a distribution. In general, when
an individual retires or separates from service, he
or she becomes eligible for a distribution. An
individual who is eligible for a distribution need not
necessarily withdraw 100% of his or her vested
account balance. The individual in most cases
(balance greater than $5000) has the right to leave
the funds in the plan until he or she would attain the
normal retirement age. The DOL believes every
individual must be informed of this fact.

It the individual decides he or she wants to take a
distribution or the tax rules require that such a
distribution is mandatory, then the individual must
be given three options by the plan administrator.

Option #1. If the distribution is eligible to be directly
rolled over, the individual may choose this option.
The direct rollover could be made to another
employer's plan, if available or to a traditional IRA,
SEP IRA, SIMPLE IRA or Rath IRA.

Option #2. If the individual elects nat to have
his/her account balance directly rolled over but
elects to be paid his/her account balance, the plan
will distribute 80% of the taxable portion of the
account to the individual and it must withhold 20%
under the federal income tax withholding rules.

Option #3. The individual has the right to do a
combination of Options #1 and Option #2.

It an individual takes a distribution which is
ineligible to be directly rolled over, the distribution is
subject to the standard 10% withholding rule, but
the individual does have the ability to have no
withholding or to have a larger percentage
withheld.

In the retail IRA marketplace there appears to be a
growing consumer demand for more personalized
“rollover” advice. This demand is coming from
service providers, plan sponsors and individual
participants. With the increase in market
penetration by discount brokerage firms, there is
pressure on other service providers to offer more
comprehensive rollover services.

& 2022 Collin W. Fritz & Associates, Lid.

Form # 65-ID
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Determination by an IRA Accountholder and the Successor IRA Custodian/Trustee of What is
the Best Interest of the IRA Accountholder When There is an IRA Rollover or Transfer

IRA Accountholder

Name

Address

City St___ Zip

S5N

IRA Account

Successor IRA Custodian/Trustee Current IRA Custodian/Trustee
Name MName

Address Address

City St ___Zip City St Zip
Phone Email Phone Email

| am going 1o review the following factors comparing the pros and cons of having my IRA with two different IRA custodians/trusiees.
One is identified as the or IRA and one is identified as the current IRA current custodianftrustee. | believe my
best interest is served by rolling over or ferring my IRA to the IRA lianfrustee from my IRA with the current IRA
custodianftrustee. Although some of the factors might suggest | should leave my funds with the current IRA custodianitrustee, overall |
believe | will be better off with the IRA

My IRA transaction is a ( ) rollover or () itis a transfer. A roliover is actually a two step transaction. There is a distribution followed by
a complying rollover contribution. An IRA transfer occurs when the current IRA custodian/trustee remits my IRA funds to the successor
IRA custodiantrustee. This normally will be at my request, but it might be because the current IRA custodian/trustee has resigned.

I have idered the g f
Clstodan  Cusoamn

1. Will my funds be insured by the FDIC so there is no risk of loss of principal? () { )
2. Which firm do | think will service me better? { ) i)
3. Which firm has the preferred fee structure? { L)
4. Will the firm transfer my IRA to another IRA custodian/trustee with no fee or a reasonable fee? () ()
5. Will the firm make a direct payment 1o a 401(k) plan upon my request? (I ] )
6. Which firm do | think will provide the investments | want? () { )
7. Which firm will service me best with respect to RMDs? [ | ()
8. Which firm allows me mare flexibility with respect to designating my beneficiary(ies)? ¢ i b )
9. Which firm does the better job of keeping my IRA plan agr 1t and di upto date? ( ) ()
10. Which firm do | believe will do a better job servicing the inherited IRA of my beneficiary after | die? () i )
11. Other ) L]
12. Other () {3

Note, | certify that the successor IRA custodian/trustee ( ) has or ( ) has not made an invesiment recommendation with respect to my
rollover or transfer.

Signature of the IRA Accountholder Date.

S IRA C
Based on how the IRA accountholder has competed this form, we conclude that the best interest of this person will be served if this
person makes their rollover or transfer contribution with us.

Signature of Acknowledgment of Successor Custodian/Trustee Date

E IRA #65-81 (8721) White — Custodian/ Trustee  Yellow — Acoouninoider © 2021 Collin W. Fritz & Associates, Lia,

CWF

Form # 65-Bl
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IRA Transfer Form

Purpose. | have decided it is my best interest to requesl a transfer of my IRA funds with my current IRA custodian to the successor IRA

custodianftrustee as indicated below. In making my decision | have i the g factors for both IRA custodiansitrustees:
available investments, fees, IRA forms being IRS compliant and informative, location, web services and other general services and
assistance.

This IRA Transfer Form is to be used to transfer various types of IRA funds with the current custodianftrustee to a successor
custodianftrustee. It is not to be used to transfer funds to a Roth IRA. Indicate the Transfer Type:

(7 Traditional IRA to Traditional IRA ] SEP-IRA to SEP-IRA [ SIMPLE-IRA to SIMPLE-IRA
[ Traditional IRA to SEP-IRA ] SEP-IRA to Traditional IRA [ SIMPLE-IRA to Traditional IRA *
[ Traditional IRA to SIMPLE-IRA * (] SEP-IRA to SIMPLE-IRA * ) SIMPLE-IRA to SEP-IRA *

An asterisk (*) means the transfer is authorized only if the individual has satisfied the 2-year requirement for a SIMPLE-IRA participant as set forth
in Code section 72(1)(6) and the IRA accountholder so certifies.

Current IRA Custodian/Trustee IRA Accountholder

Name Name

Address Add

City State___ Zip City State Zp

Phone Email SSN

I from IRA A to Current C /Trustee
| request the transfer of my IRA funds from IRA Plan number to my IRA with the successor
custodianftrustee as named below. | want all assets as listed below to be to the ing
O Liquidate and transfer the amount of $. from the indi or %.

O Transfer assets “in kind" as listed here:
O Other {
D ion (RMD)
O 1 | have no RMD because | am not or will not attain age 72 or older this year; or
O 2. 1 have an RMD for the current year. | understand it is my duty to comply with the RMD rules. | may have already withdrawn
my RMD. My current IRA custodian/trustee may not be willing to transfer my RMD. | instruct as follows:
O Pay me my remaining RMD and then transfer the remainder; or
O | want any remaining RMD to be included in the amount transferred.

| acknowledge that once both IRA Custodians/Trustees have signed this IRA transfer form that my designation of my IRA
beneficiary(ies) under my IRA with the Successor IRA Custodian/Trustee will control should | die before such IRA assets are

actually tothe IRAC ian/Trustee.
Signature of IRA Date:
I s Ci ian/Trustee's of and ion to Current Ci ian/Trustee
We hereby advise the current custodianftrustee that we will accept the transfer of the abx IRA 's IRA

assets. We have agreed to act as the successor custodian/trustee. We certify that the accountholder has an IRA with us which
meets the requirements of Code section 408(a), (b) or (k). We certify we are a bank as defined in Code section 408(n) and that we

are an IRS approved IRA custodian or trustee or we are a bank ion which has a letter from the national office
of the IRS stating we have the authority to currently provide IRA services as a bank IRA dian or trustee. B thisis a
transfer contribution, we promise to not report this contribution on the Form 5498 as a rollover contribution.
Name IRA Plan number
i Phone
Address Email
City. State Zip Fax
Authenzed Signature of Successor IRA Cusledian Trustee: Date:
Ill. Acknowledgment of Current Custodian/Trustee and 1o IRA A
We have received your request to transfer your IRA funds to the IRA We certify that the

accountholder had an IRA with us which met the requirements of Code section 408(a), (b) or (k). We agree to this transfer only if
you and the successor custodianftrustee have signed this form. We certify we are a bank as defined in Code section 408(n) and

that we are an IRS approved IRA custodian or trustee or we are a non-bank corporation which has i a letter from the
national office of the IRS stating we have the authority to ly provide IRA ices as a bank IRA ian or trustee.
Because this is a transfer distribution, we promise not to report this distribution on the Form 1099-R. We acknowledge that when
both IRA i ustees have this transfer form that such IRA funds come under the control of the IRA established
with the Successor IRA Custodian/Trustee.
Authorized Signature of Cumrent IRA Ci Trustee: Date:

E IRA #56 (8721)  White — Current Ci Yellow — ¢ Pink — © 2021 Collin W. Fritz & Associates, Ltd.

CWF
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Roth Conversion Contributions
From a Traditional, SEP or SIMPLE-IRA to a Roth IRA
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Roth Conversions

Conversion methods. You can convert amounts from a traditional IRA to a
Roth IRA in any of the following three ways.

* Rollover. He or She can receive a distribution from a traditional IRA
and roll it over (contribute it) to a Roth IRA within 60 days after the
distribution.

Trustee-to-trustee transfer. He or she can direct the trustee of the
traditional IRA to the trustee of the Roth IRA.

e Same trustee transfer. If the trustee of the traditional IRA also
maintains the Roth IRA, he or she can direct the trustee to transfer an
amount from the traditional IRA to the Roth IRA.

Always IRS Reportable
Traditional IRA prepares Form 1099-R
Roth IRA prepares Form 5498 and reports as a conversion
contribution
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Roth Conversions

Conversions

A person can convert traditional IRA funds to a Roth IRA. The conversion is treated as a
rollover, regardless of the conversion method used. Most of the rules for rollovers
apply to these rollovers. However, the 1-year waiting period does not apply.

Tax Purpose

Moving the funds into the Roth IRA will allow the earnings to not be taxed whereas the
earnings of a traditional IRA are always taxed.

Assume a taxpayer has $20,000 in her traditional IRA. The taxpayer is age 45. Also
assume the IRA increases on account of earnings over 25years to be $100,000. That is,
there are $80,000 of accumulated earnings over the 25 years.

If she does not convert the $20,000 , then she or her beneficiary will include the entre
$100,000 in income when withdrawn and pay the related tax.

If she does convert the $20,000 by paying the current income tax of $5,000 (20,000 x
assumed tax of 25%) then she or her beneficiary are able to exclude from their income
any amount withdrawn. That is, any distribution is tax-free.
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Roth Conversions

There are three possible conversion situations

1. Converting traditional IRA funds when Funds are All Taxable
2. Converting traditional IRA funds when a portion is taxable and a portion is not

3. Converting traditional IRA funds when none of the funds are taxable. The Goal.
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Roth Conversions

1. Willincrease as the economy improves
2. Converting traditional IRA funds when Funds are All Taxable

IRA Balance = $60,000

Convert $10,000 each year for 6 years
Convert $15,000 each year for 4 years
Convert $20,000 each year for 3 years

Conversions cannot be recharacterized

It is possible to convert a specific investment.
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Roth Conversions

Converting traditional IRA funds when a portion is taxable and a portion is not.

Many individuals choose to not do a conversion because they do not want to pay taxes on the
taxable portion of the distribution.

Example: John's IRA

Deductible IRA contribution $50,000 Taxable
Earnings $15,000 Taxable
Non-Deductible IRA Contributions $30,000 Not Taxable
Earnings $5,000 Taxable
Total $100,000

Ratio — 70% taxable 30 % non-taxable
John Converts $100,000. He pays tax on $70,000 (70% of $100,000).

John Converts $50,000. He pays tax on $35,000 (70% of $50,000).
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Converting a Traditional IRA With 100% Basis

John’s IRA

Deductible IRA contribution $ 50,000
Earnings $ 15,000
Non-Deductible IRA Contributions $ 30,000
Earnings $ 5,000
Total $100,000

Step1l Roll taxable amount ($70,000) into a pension plan
Step 2 Roll/Convert ($30,000) into a Roth IRA
Step 3 Return the $70,000 to an IRA, if desired and permitted

IRA
$70,000 > 401(k) Plan $70,000
$30,000 > Roth IRA $30,000
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Converting a Traditional IRA With 100% Basis

Make a non-deductible contribution and the convert it immediately to a Roth IRA

Example: Jane Smith has a modified gross income of $250,000 for
2023. She participates in a 401(k) plan. She is ineligible to make an
annual Roth contribution as her income exceeds the eligibility limits.
Assuming she currently has no taxable dollars within a traditional,
SEP or SIMPLE-IRA, she may make a non-deductible contribution
and then convert it.
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IRA — Certification for the Internal Conversion
of a Traditional IRA to a Roth IRA

To: Custodian/Trustee

Special Roth IRA Certification Form — for Military Death Gratuities and
Servicemembers’ Group Life Insurance (SGLI) Payments

Purpose. The purpose of this form is to document a rollover under special rollover rules.

Date:

Name Date:

Address - Fhone To: Custodian/Trustee

City State Zip Name

From: Depositor or Grantor ?:Tess State Zin
Name

'(':‘:y"‘e nil o = Zn IRA — Certification and Instruction for the External Conversion

County Date of Birth of a SIMPLE-IRA to a Roth IRA

Subject: Election to convert a traditional IRA to a Roth IRA in the amount of § |

To: Current SIMPLE-IRA Custodian/Trustee

Name Date:
| hereby certify to you (the Roth IRA ustee) that | am g the follo| Addrese Phone leontribution in the amount of
(Check the applicable reason below and complete as indicated). Roth IRA converl  City State Zip $
transferred, or idered ferred, from a traditional IRA. A raditional IRA ;
section 408(a) or 408(b). This lransamon will be reported to the IRS as a dif From: Depositor or Grantor o re!er?ncef!gme f::l:ﬁes s miled v t:)‘:::“zolth"::.eﬁ;
conversion contribution to your Roth IRA. Name Phone: Home n Publi 590 lR;s o
Home Address Phone: Work ! ’
Carmerstarof 8 Eaditicia B 10/8 B0t INA- W ; City Stale____ Zip SSN to a death from injury that occurred after October 6, 2001, you
I certify that | presently maintain a traditional IRA with you as the IRA custodianty  County Date of Birth Plan No/Acct No. RN IRA. The coatbubon 1 Troated as a/auakiicd rollovar
this IRA is . | hereby instruct you that | wish to convert this ) q
extent: © entire account or O the foll amount § lalsy Roth IRA Custodian/Trustee
required minimum distribution (i.e. distributions required for the year you attain | Name Date: .
5 = ! o lal amount that you received reduced by an rt of that amount
cosrions, acetlmng Sajors Sanitary 1, <010, atso carkly that iy o8] (Ada Fhone ary death ralu):ty or S(IBLI payment co{\mb{llz to a Roth IRA is
$100,000 or less and that if married, | will not be filing a separate federal income 4  City State Zip Y g Ll

a discussion of the IRS' position on $100,000 fimit.)

O Distrit from a traditional IRA for Rollover to a Roth IRA.

| hereby certify that the cash or other property | contributed to the Roth IRA referer

contribution pursuant to Internal Revenue Code section 408A and the applicaly

rollover within 60 days after the day the funds were received which was

converting any part of a required i distribution (ie. i

suhsaquem year). For conversions occurring before January 1, 2010, I aEso certifyl
tax year is and will be $100,000 or less and that if married, | will not be filing a s4

read the reverse side for a discussion of the IRS’ position on the $100,000 fimit.)

| acknowledge that you have instructed me to consult with my legal or tax advisor be
matter, | have made the above cerfifications. | expressly assume all responsibility for ti

tax quences related to depositing funds in a Roth IRA from a traditional IRA whicll
result. | that for tax purp , my instruction to convert my tra

distribution and will be reported to the IRS.

Signature of Depositor or Grantor Day

Acknowledgment of Roth IRA Ci Dat

CWF #65-R1

& RazesR1 2010) White — Custodian/ Trustee  Yeliow —

Depositor or Grantor Instructions and Certifications

| certify that | presently maintain a SIMPLE-IRA with you as the IRA custodian/trustee. The plan number or account number for this IRA
is . | hereby instruct you that | wish to convert this SIMPLE-IRA to a Roth IRA to the following extent:
[ entire account or [ the following amount § . | also certify that | am eligible to make this conversion
distribution/contribution from my SIMPLE-IRA because it is occurring after the 2-year penod beginning on the date | first participated in
the employer's SIMPLE-IRA. The 2-year period begins on the first day the employer made contributions or deposited contributions into
my SIMPLE-IRA. A self-employed person is considered to be his or her own employer, | also certify that | am not converting any part of
a required mi distribution (i.e. required for the year you aftain age 70% and for any subsequent year). | have
established my Roth IRA with the financial institution as identified above. The Current Traditional IRA Custodian/Trustee is fo prepare a
transfer check and fumish it to the Roth IRA Custodian or Trustee (ie. the reci ) This will be itothe IRS as a
distribution from my SIMPLE-IRA and a conversion contribution to my Roth IRA,

| also certify that | am eligible to make this conversion distribution/contribution from my SIMPLE-IRA because it is occurring after the 2-
year penod beg:nnmg on the date | first participated in the employer's SIMPLE-IRA. The 2-year period begins on the first day the

p made or dep contributions into my SIMPLE-IRA. A self-employed person is to be his or her
own employer.
| acknowledge that you have instructed me to consult with my legal or tax advisor b of the lexity and import: of this

matter. | have made the above certifications. | expressly assume all responsibility for this conversion instruction. | understand that the
tax related to depositing funds in a Roth IRA from a SIMPLE-IRA which do not qualify are extremely harsh, as excess

result. | that for tax purp , my i to convert my SIMPLE-IRA into a Roth IRA will be treated as a
distribution and will be reported to the IRS.

q

Signature of Depositor or Grantor Date
Acknowled t of Roth IRA Custodian Date
Acknowledgment of SIMPLE-IRA Custodian Date

CWF #65-R6

E IRA #8526 (2/10) ‘White — Custodian/ Trustes Yellow — Accountholder ® 2010 Collin W. Fritz & Associates, Ltd

B

ginning on the date you received the payment. However, if you
leath from injury that occurred after October 6, 2001, and before
to your Roth IRA.

pst basis (investment in the contract) in the Roth IRA that is not

pr tax advisor b of the Pl and imp: of this
lof this special rollover contribution. | acknowledge that | have not
pe. | und: d that the tax qi related to

emely harsh, and | hold you harmless if | make such a deposit. 1]

Date

Date

CWF #65-MDG

© 2000 Collin W. Fritz & Associates, Ltd
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Roth IRA Conversion Contributions

Requirements
" 60-Day Rule applies to conversion by rollover method
Does not count for the once-per-year rule
Reportable distribution from traditional IRA on Form 1099-R on calendar
year basis
IRS Code 2(Under 59%) or 7 in Box 7, Distribution code(s)
Reportable Roth contribution on Form 5498 on calendar year basis
Box 3, Roth IRA conversion amount
Conversion amount has same five-year period for qualified
distribution purposes
Conversion has separate five-year period for 10% penalty tax purposes
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Roth IRA Conversion Contributions

Requirements

" Required Minimums cannot be converted
IRA RMDs must be satisfied first — RMDs cannot be converted
Separate Roth IRA Plan Agreement is not required
SEP-IRAs can be converted to a Roth IRA
SIMPLE-IRAs can be converted to a Roth IRA after its 2-year
holding period
Other retirement accounts can not be converted directly to a
Roth IRA before January 1, 2008
Inheriting beneficiary cannot convert an inherited traditional
IRA directly to Roth IRA
Sole spouse beneficiary can elect to treat it as his/her own or any
spouse beneficiary can rollover the inherited IRA to
his/her own IRA and then convert it to a Roth IRA
Careful documentation is required
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Reporting of IRA Conversion Contributions

1« 3606

Department of the Treasury
Internal Fevenue Service

Nondeductible IRAs

Go to www.irs.gov/FormBE06 for instructions and the latest information.
Aftach to 2022 Form 1040, 1040-SR, or 1040-NR.

OME No. 1545-0074

2022

Attachmont
Sequence No, 48

Mame. i marmied, o a separate form for sach spouse required o fle 2022 Form 8606, See mstuctons.

I Your social soeurity number

Fill in Your Address

Home address (number and street, o1 P.O. box it mail is not delivered to your home)

Apt.no.

Form B606 (2022)

Page 2

EEQll  202= Conversions From Traditional, SEP, or SIMPLE IRAs to Roth IRAs

Complete this part if you converted part or all of your traditional, SEP, and SIMPLE IRAs to a Roth IRA in 2022,

If you completed Part |, enter the amount from line 8. Otherwise, enter the net amount you converted

from traditional, SEP, and SIMPLE IRAs to Roth IRAsin2022 . . . . | 16 |
If you completed Part |, enter the amount from line 11. Otherwise, enter your basls in the amount on

line 16 (see instructions) . . . 17
Taxable amount. Subtract line ‘I? Irom \ms 16 If more than zero, also mcluda thls amount an 2022

Form 1040, 1040-SR, or 1040-NR, linedb . . . . 2 - 18

Distributions From Roth IRAs

Only if You Are -

ang This F by Cily, tewn of post othce, state, and ZIP code, i you have a lorelgn address, also complete the spaces below {ses nstructons),
Itself and Not With

Your Tax Retun Foreign country name Feraign province/state/county

| Fereign postal eade

Complete this part only if one or more of the following apply.

Nondeductible Gontributions to Traditional IRAs and Distributions From Traditional, SEP, and SIMPLE IRAs

* You made nondeductible contributions to a traditional IRA for 2022,

* You took distributions from a traditional, SEP, or SIMPLE IRA in 2022 and you made nondeductible contributions to a
traditional IRA in 2022 or an earlier year. For this purpose, a distribution does not include a rollover (other than a
repayment of a qualified disaster distribution, if any, from 2022 Formi{s) 8915-F (see instructions)), qualified charitable
distribution, one-time distribution to fund an HSA, conversion, recharacterization, or return of certain contributions.

* You converted part, but not all, of your traditional, SEP, and SIMPLE IRAs to Roth IRAs in 2022 and you made
nondeductible contributions to a traditional IRA in 2022 or an earlier year.

1  Enter your nondeductible contributions to traditional IRAs for 2022, lncludmg those made for 2022
from January 1, 2023, through April 18, 2023, See instructions 1
2  Enter your total basis in traditional IRAs. See instructions . - 2
3 Addlinesiand2 T T T W e L (e (o
In 2022, did you take a dlstnbu'lion j—— ND Enter the amount from line 3 on line 14, ||
from traditional, SEP, or SIMPLE IRAs, Do not complete the rest of Part |.
or make a Roth IRA conversion? Yes — Gotolined.
4  Enter those contributions included on line 1 that were made from January 1, 2023, thmugh April 18,2023 | 4
5 Subtractlined fromline3d . . . . Siaen e 5
6  Enter the value of all your traditional, SEP, and SIMPLE IRAs as of December 31, |
2022, plus any outstanding rollovers. Subtract certain repayments of qualified
disaster distributions, if any, from 2022 Form(s) 8915-F (see instructions) . . (-]
7  Enter your distributions from traditional, SEP, and SIMPLE IRAs in 2022. Do
not include rollovers (other than repayments of qualified disaster distributions,
if any, from 2022 Formis) 8915-F (see | qualified itabl
distributions, a one-time distribution to fund an HSA, conversions to a Roth
IRA, certain retumed contributions, or rechar izations of traditional IRA
contributions (see instructions) . . . . . ri
8  Enter the net amount you converted from Ilzdmonal SEP and SIMPLE IHAs to
Roth IRAs in 2022. Also, enter this amountonfineté . . . . . . . . . 8
9 Addlnes6,7,and8 . . . . . 7 oo (A ||
10 Divide line 5 by line 9. Enter the rssu!l as a decurnal rounded to at least 3
places. If the result is 1.000 or more, enter “1.000" . . . . 10 LS
11 Muttiply line 8 by line 10. This is the nontaxable portion o[ the amount you
converted to Roth IRAs. Also, enter this amounton line17. . . 1
12 Multiply line 7 by line 10. This is the nontaxable portion of your dlstrlhunans
that you did not convert toa Reth IRA . . . . 12 -
13  Add lines 11 and 12. This is the nontaxable pomon 01 ail your d}s’mbutlons Sy - 13
14 Subtract line 13 from line 3. This is your total basis in traditional IRAs for 2022 and earlier yenm f 14
15a Subtract line 12 fremline 7 . . . . 15a
b Enter the amount on line 15a attributable to qualll'led disaster dlstnbulmns if any, from 2022 Forrn{sl
8915-F (see instructions). Also, enter this amount on 2022 Form(s) 8915-F, line 18, as applicable (see
instructions) . . . 15b
¢ Taxable amount. Subtfact |lI'IE 15b from Ilne lﬁa If more 1han zero, also |nc|ude this amount on 2022
Form 1040, 1040-5R, or 1040-NR, linedb . . . . 15¢
Note: You may be subject to an additional 10% tax on lhe armunt on ilne 15c if you were under age
59% at the time of the distribution. See instructions. |

For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 63066F

Form 86086 2oz

Complete this part only if you took a distribution from a Roth |RA in 2022 For this purpose, a distribution does not include
a rollover (other than a repayment of a qualified disaster distribution (from 2022 Formis) 8915-F (see instructions)),
qualified charitable distribution, one-time distribution to fund an HSA, recharacterization, or return of certain contributions
{see instructions).

19 Enter your total nonqualified distributions from Roth IRAs in 2022, including any qualified first-time |
homebuyer distributions, and any quallﬁecl disaster distributions from 2022 an'ntsj 8915-F {5ee

instructions) . 19
20 Qualified first-time homebuyﬂ( expenses {seﬂ mstruchons} Do not enter more than S10 UOD reduced I
by the total of all your prior qualified first-time homebuyer distributions 20 o
21 Subtract line 20 from line 19, If zem orless, enter -0- . . S ey 21
22  Enter your basis in Roth IRA contributions {see ) If Ime 21 is zero, stop h.ru AR 22
23 Subtract line 22 from line 21. If zero or less, enter -0- and skip lines 24 and 25. If more than zero, you
may be subject to an additional tax (see instructions) |
24  Enter your basis in conversions from traditional, SEP, and SIMPLE IF{M and rollovers !‘mm quallﬁsd
retirement plans to a Roth IRA. See instructions . . . £ 24
25a Subtract line 24 from line 23. If zero or less, enter -0- and sklp lines 25b and 25(: SN, | 25a
b Enter the amount on line 25a attributable to qualified disaster distibutions, if any, from 2022 Form{s:
8915-F (see instructions). Also, enter this amount on 2022 Form{s) 8915-F, line 19, as applicable (see
instructions) . . . v _25b
¢ Taxable amount. Subtram line 25I: fmm ||ne 25a If more than zero, adsa mclude tms amounton 2022 |
Form 1040, 1040-SR, or 1040-NR, linedb . . . . | 25¢
Stgn Here Only T1You | o o g ﬁ&ﬁfﬁﬁ%’mhﬁﬂ“uﬁ'ﬂ%ﬁm mr::e.mm::mmmrﬁ‘
Are Filing This Form
by Itself and Not With

Your Tax Retun | Your signature Diate.

- Pl Type proguires’s nams Proparer’s sgnatue Dite: Check [] it | PTIN
Paid self-employed
Preparer s
Usepgnl Firm's name Firm's RN

y Firm's address Frhone no,

Form 8606 2022y

Special reporting if “basis” from a
401(k) plan is rolled over into a
traditional IRA

Complete Part Il to show
conversion
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Roth Conversion Contributions
From a Traditional, SEP or SIMPLE-IRA

Email Guidance-
Is an IRA Accountholder Permitted to Convert a Specific Investment/Asset?

We believe so. The Roth conversion rules are based on the rollover rules. The rollover
rules require a person who has withdrawn a specific asset to rollover that specific asset.
The IRA recipient if distributed an asset other than cash must rollover that asset if he or
she wishes to roll over the distribution. The IRA recipient cannot sell the asset and rollover
the proceeds as can be the case if an asset is distributed from a qualified plan.

A person is entitled to withdraw a specific asset from an IRA and roll it over. Therefore, the
person is entitled to withdraw a specific asset from an IRA and convert it.

Why do so? Save on taxes. This means, the IRS is not paid as much in federal income
taxes. Example, Sondra has five traditional IRAs with a market value as 12/21/2020 of
$450,000. In one of her IRAs she has 1000 shares of ABC Inc. stock. On 12/31/21 it had a
FMV of $50,000. It currently has a value of $30,000. In the next 12 months she expects it
will again be worth $50,000. Five years from now she expects it will have a value of
$200,000. She is in the 37% tax bracket. By converting when the value is $30,000 her tax
liability will be $11,100 rather than $18,500 (37% of $50,000). Future qualified distributions
will not be taxed. They will be tax-free.
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Roth Conversion Contributions
From a Traditional, SEP or SIMPLE-IRA

See our email guidance on this subject. We have written the IRS for its guidance.
We hope to hear shortly from the IRS, but we will not be surprised if we don't
hear from the IRS because the IRS probably does not want traditional IRA
accountholders to make such conversions.

Q-1. We have client wanting to convert a specific asset or investment. Can she?
A-1. | did research your client’s situation.

| was reminded that I/'we at CWF had written the attached newsletter article. It's
purpose was to discuss the fact that a traditional IRA owner (including SEPs and
SIMPLES) is able under the current law to convert a specific investment. Most
likely one which has decreased in value substantially.

| looked on-line and | saw and read quite a few conversion articles, but not

CWF’s. | could not find one which discussed this ability to convert a specific
investment or asset. | did not expect that. So, | ask that your client and you

receive a confirmation on this issue from another professional.
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Roth Conversion Contributions
From a Traditional, SEP or SIMPLE-IRA

A conversion is based on the laws/concepts applying to rollovers. The rollover
rules certainly allow a person to do an in-kind rollover. Therefore, a person is
allowed to make an in-kind rollover/conversion.

From what | have read, the once per year rule does not apply to conversions.
I’'m sure the IRS may not like the tax result in this situation and so the IRS may
be working to get the law changed. The IRS may have reduced their on-line

discussion of this subject. See the attached email | sent the IRS asking for a
confirmation. I'm not sure how quickly the IRS will respond.
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Roth Conversion Contributions
From a Traditional, SEP or SIMPLE-IRA

Q-2. Asking IRS for Guidance

Dear IRS associate,
| would appreciate your help with the following situation.

Sara has two traditional IRAs with different investments as follows. Do current
tax rules allow her to convert (to a Roth IRA) in 2022 just investment #3 which
has decreased in value by 40% along with the current market. She wants to not
convert the other three investments. She has no basis in her traditional IRAS.

Aggregate Balance of Two Traditional IRAs

FMV as of FMV as of

12/31/2021 10/12/2022
IRA#1 - Investment #1 $35,000 $36,000
IRA#1 - Investment #2 $60,000 $54,000
IRA#2 - Investment #3 $70,000 $35,000
IRA#2 - Investment #4 $50,000 $40,000
Total $215,000 $165,000
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Roth Conversion Contributions
From a Traditional, SEP or SIMPLE-IRA

Sara instructs to convert investment #3 which has a current value as of
10/12/2022 of $35,000. She will include the $35,000 in her 2022 income. Her
conversion would be irrevocable.

| would like the IRS to confirm under existing law that Sara may convert a
specific investment, investment #3, and that she is not required to use any pro-
rate rule.
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Special Administrative Topics — Qualified HSA Funding Distribution
Moving IRA Funds including inherited IRA to an HSA

Pursuant to Notice 2008-51 (June 2008), a inherited traditional IRA or Roth IRA
beneficiary has the right to make a tax-free transfer of his or her inherited IRA
interest to his or her own HSA. It is certainly not clear that the Congress intended to
allow a beneficiary to make a tax-free transfer from a decedent’s IRA to his or her
own HSA, but the IRS has authorized such a transfer in this Notice.

And it gets better. When a beneficiary transfers funds from his or her inherited IRA to
an HSA, such a transfer will count to satisfy his or her IRA required distribution from
the inherited IRA.

This special benefit also applies to a person age 73 or older.
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Special IRAto HSA Transfer
Qualified HSA Funding Distribution

" Must be eligible for HSA contribution

" Must be done as trustee-to-trustee transfer, IRA to HSA

" Reported as annual HSA contribution on Form 5498-SA

* Only one transfer per lifetime allowed

" Exception when changing from Single HDHP to family HDHP

Example: On 3-15-2023 Jane transfers $8,750 from her
IRA to her HSA as her 2023 HSA contribution eligible by
her family HDHP.
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IRA to HSA Transfer (Direct Rollover) IRA W HSA J

Requirements
*  Qualified HSA Funding Distribution
Must be an Eligible HSA Contribution
*  Must be a trustee-to-trustee transfer
*  One per Lifetime
 Testing Period
 Reported as HSA Contribution on 5498-SA
 Reported as an IRA Distribution on 1099-R
«  Cannot be made from an ongoing SEP-IRA or SIMPLE IRA.
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IRA ™ HSA

IRA to HSA Transfer (Direct Rollover)

Example — Jane has a traditional IRA with a balance of $30,000. She is HSA
eligible for 2023. She is age 58. She has a family HDHP. No contributions
have yet been made to her HSA for 2023. She instructs she wishes to do a
QDF of $8,750.

IRA HSA
$30,000 $8,750
<8,750> If used to pay qualified med expense = tax free

No requirement to use these HSA funds within a set time period. Could
use immediately or 30 years later

Note — contribution amount is based on family coverage or self-only
coverage
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CWF HSA # 66

Certification for One Lifetime
Transfer of IRA Funds
to an HSA

Certification for One Lifetime Transfer of IRA Funds to an HSA

Purpose of Form

This fiorm provides certification that a distribution
from a traditional or Roth IRA is exempt from
income tax, because the distribution meets
e one lifetime transfer rules under the Health
Opportunity Patient Empowerment Act of 2008,
See the reverse side of this form for addiSonal
information. This one lifetime transfer s called a
“gualified HSA funding distribution.”

Mote: This special contribution will be reported
on IRS Form 8888 on line 10. This special trans-
fer counts against the annual HSA contribution
lirmit.

Type of IRA: [ Traditional £ Roth

Certification of Accountholder

| certify that | am an =ligible individual for HSA contribution pu .
|hembyhswdﬂmmmﬁmanqlmmsumhummmwmm
amount for the applicable year) via a direct payment o the HEA ow. | understand that the check or electronic pay-
ment must be made out to the HSA custodian, and that such payment is only authorized to be made in tax years beginning after
December 31, 2006. | accept the tax conseguences for my instruction. | mtend this transfer distribution will not be xable to me. Because
of the complexity of this transaction, and the tax issues associated with it. | acknowledge that it is recommended that | discuss this trans-
action with my tax advisor prior to requesting this distribution. | hereby instruct you that | do not want any withholding withheld from this
distribution. | understand that the amount ransfermed under this special rule counts toward my all: i HSA contribution ameunt for the
year in which the distribution occurs. The camyback contribution rule of Code section 223{d}4)B) does not apply to a qualified HEA
funding distributon.

| understand that this IRA-to-HSA direct transfer may be made only once in my lifetime. and | certify that | have not previously made
=such a transfer. | understand this IRA-to-HSA direct transfer s imevocable.

Cawveat: This form addresses the rules which apply for federal income tax purposes. This form does not address how such withdrawal
will be treated for state income tax purposes.

Signature of
. 3 Date

Acknowledgment and Reliance by IRA Custodian/Trustee
Per your instruction, we will distribute funds from your IRA_ via direct payment, to the HSA custodian listed below

Date

e 0 Moo S

On behalf of the ndividual listed above, | accept this one lifetime H3A contribution.

Authorized Signature
of HSA Custodian Date

E IRASEEHEA (1111} White — IRA CusiodianTrusies  Yelow — H3A Pink — Actx S 30 Collin W, Fritz & Associaies, Lid
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Transfers from IRAs and Inherited IRAs | Inherited IRA "=  H{SA

Example — Jane has a inherited traditional IRA with a balance of
$30,000. She is HSA eligible for 2023. She is age 58. She has a family
HDHP. No contributions have yet been made to her HSA for 2023. She
instructs she wished to do a QFD of $8,750.

Inherited IRA HSA
$30,000 $8,750

Used to pay qualified medical expense = tax-free

Current or Deferred
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1040

Departm ent of the Treasury— Internal Revenue Service 2 @ 22
|I'IdIVIdua| Il‘lcome Tax Retl.l rn OMB No. 1545-0074 IRS Use Only — Do not write or staple in this space

Filing Status
Check only

[] single [ ] Married filing jointly [ Married filing separately (MFS) [ | Head of household (HOH)

[1 Qualifying surviving
)

spouse (QASS

one box. If you checked the MFS box, enter the name of your spouse. If you checked the HOH or QSS box, enter the child’s name if the qualifying
person is a child but not your dependent:
Your first name and middle initial Last name Your social security number
If joint return, spouse’s first name and middle initial Last name Spouse’s social security number

Home address (number and street). If you have a P.O. box, see instructions.

Apt. no. Presidential Ele ction Campaign
Check here if you, or your

= = spouse if filing jointly, want $3
City, town, or post office. If you have a foreign address, also complete spaces below. State ZIP code to go to this fund: Checking =
box below will not change
Foreign country name Foreign province/state/county Foreign postal code | your tax or refund.
[] ¥ou [] Spouse
Digital At any time during 2022, did you: (a) receive (as a reward, award, or payment for property or services); or (b) sell,

Assets exchange, gift, or otherwise dispose of a digital asset (or a financial interest in a digital asset)? (See instructions.) [ I¥es [ No
Standard Someone can claim: [] Youas a dependent [] vour spouse as a dependent
Deduction [] Spouse itemizes on a separate return or you were a dual-status alien
Age/Blindness You: [ | Were born before January 2, 1958 [] Are blind Spouse: [ | Was born before January 2, 1958 [ 1s blind
Dependents (see instructions): {2) Social security 3) Relationship | {4) Check the box if qualifies for (see instructions):
If more {1) First name Last name number to you Child tax credit Credit for other dependents
fjhan focll_lr . ] =]
sss (iannstﬁ.lr::tsiéns [ [
and check L] L]
here [ =]
Income 1a Total amount from Form(s) W-2, box 1 (see instructions) 1a
b Household employee wages not reported on Form(s) W-2 1b
Attach Form(s) c Tip income not reported on line 1a (see instructions) 5. LS . 1c
W-2 here. Also > N i . &
attach Forms d Medicaid waiver payments not reported on Form(s) W-2 (see instructions) id
W-2G and e Taxable dependent care benefits from Form 2441, line 26 1e
:,oagf;fi‘t:',le’:’_ f Employer-provided adoption benefits from Form 8839, line 29 if
If vou did not g Wages from Form 8919, line 6 19
get a Form h Other earned income (see |nstruct|ons) . . 1h
:fr\:sitz;hifiins i Nontaxable combat pay election (see instructions) . : < = e S . | i |
———— 2z Addlines 1a through 1h : . : z 5 < 2 1z
Attach Sch. B 2a Tax-exempt interest . 5 z 2a b Taxable interest z - e = 2b
if required. 3a Qualified dividends . : s 3a b Ordinary dividends . s s 2 : 3b
S~ 4a IRA distributions . . : . 4a 8300 OO b Taxable amount . ap |0 00 OHD
Standard 5a Pensions and annuities . . 5a b Taxable amount . 5b
?gic:]ufti"" for— 6a Social security benefits . . 6a b Taxable amount . - 6b
Ma?rieec?rﬁling c If you elect to use the lump-sum election method, check here (see instructions) ]
gﬁgégrggely, 7 Capital gain or (oss). Attach Schedule D if required. If not required, check here ] T
* Married filing 8 Other income from Schedule 1, line 10 3
Jccl’Lnat“’/fyc,); o Add lines 1z, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your total income o
;;rsv,gtljnog spouse.| Ao Adjustments to income from Schedule 1, line 26 e 10
+ Head of | 11 Subtract line 10 from line 8. This is your adjusted gross income 11
2?3??5}?“’ 12 Standard deduction or itemized deductions (from Schedule A) 12
« If you checked 13 Qualified business income deduction from Form 8995 or Form 8995-A 13
ay boxunder | 44 Addlines 12 and 13 s 14
:?:‘ed;(ﬁ(rﬁ:;tions, 15 Subtract line 14 from line 1 1 If zero or less, enter -0-. This is your taxable income 15

For Disclosure, Privacy Act, and Paperwork Redud I RS Form 1040

Cat. No. 11320B

Form 1040 2022)
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A QCD is not a rollover but some people describe it as a rollover to a charity. They
should not add to the confusion of a confusing topic.
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Collin W, Fritz

and Associates, Ltd.

“The Pension Specialists” ™

This concludes this Webinar. \We thank you for atte

If you have any questions regarding the subject covered |i

__\Webinar please feel free to

e "

call us at 800.346.3961 or

send an e-mail to info@pension-specialists.com

or visit us on the intert

Copyright 2024 © Collin W. Fritz & Associates, Ltd. “The Pension Specialists ™"
All rights reserved. No part of this presentation may be reproduced in any form and by any means
without prior written permission from Collin W. Fritz & Associates, Ltd.



